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Corset sales in August # Why not, 
when fitting rooms are as cool 
as a wind-swept beach ? 


Write for further information 


DE LA VERGNE ENGINE COMPANY 
Sales Agent for Baldwin-Southwaurk Cort 


PHILADELPHIA 


Summer patronage increases and 


cre made temperature inviting. 


AND LOOSENS 


Air conditioning is already leveling 
seasonal valleys in the sales charts 
of many businesses. 


Now you may secure it as easily as 
the purchase of an electric refrig- 
erator, a radio or any other 
appliance—in a self-contained, 
entirely electrical unit that may be 
used anywhere. A unit that is not 
merely a “room cooler” but which 
provides all the elements of com- 
plete air conditioning. 


In summer it provides fresh, filtered 
air, cooled, de-humidified and cir- 
culated. Oncooldays of Spring and 
Fall it supplies fresh air, filtered, 
warmed, humidified and circulated 
—accomplished by the reversal of 
the same mechanism. 





The 


DE LA VERGNE 


Air Conditioner 





Not painful to be beautiful in 
appetites revive when restaurants Summer when treatment booths 
are flooded with mountain air. 


ae = —_ 
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Professional and business offices 
may goin much in good will by air 
conditioning for clients’ comfort 


PURSE STRINGS 


A unit that requires no re! 
located compressorsor other 
iary equipment, no piping of 1 
erant, water or waste, no exte!l 
building alterations for use. I: 
all in the cabinet—a mec! 
hermetically sealed in welded st 


A unit that permits a n¢ 
flexibility in the application of 
conditioning at the locatior 
greatest need or desire—in I 
ularly objectionable “hot spots 
stores and shops, in private of! 
or other separate rooms of busi! 
buildings, hotels, apartments 01 
homes. That permits you to | 
little or as much air conditi 

as your purse and purpose req 


Write for illustrated booklet 
describes this revolutionary 
that has made air conditi 
so simple—so inexpensi 
so practical. 
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BUSINESS WEE WEEKLY INDEX OF Latest Preceding Year 1929-33 ~ 
Week Week Ago Average 
BUSINESS ACTIVITY ‘Yc ssh ase fee 
PRODUCTION a 
* Steel Ingot Operation (°) of capacity) 55.7 54.0 33 55 
* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4 week basis) $5,950 +$6,294 $2,371 $12,622 
* Bituminous Coal (daily average 1,000 tons) *981 *980 772 1,090 
a *% Electric Power (millions K. W. H.) 1,669 1,673 1,428 1,597 a 
TRADE 
Total Carloadings (daily average, 1,000 cars) 98 96 83 124 
* Miscellaneous & L. C. L. Carloadings (daily average 1,000 cars) 68 67 58 86 
* Check Payments (outside N. Y. City, millions) $3,241 $3,611 $2,547 $4,224 7 
* Money in Circulation (daily average, millions) $5,346 $5,364 $5,728 $4,993 
PRICES Average for the Week) 
. Wheat (No. 2, hard winter, Kansas City, bu.) $.70 $.73 $.66 $.79 - 
Cotton (middling, New York, Ib.) oe $.110 $.116 $.030 $.120 
Iron and Steel (STEEL, composite, ton) .............. $34.77 $34.77 $28.20 $32.15 
Copper (electrolytic, f.o.b. refinery, Ib.) $.083 $.088 $.063 $.105 
All Commodities (Fisher's Index, 1926 = 100) 73.1 73.2 58.6 76.3 
FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,498 $2,506 $2,444 $1,514 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $17,471 $17,513 $16,046 | 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,604 $4,623 $4,703 
Security Loans, Federal Reserve reporting member banks (millions) $3,516 $3,580 $3,638 : 
Brokers’ Loans, N. Y. Federal Reserve rep’t'g member banks (millions) $948 $993 $461 $2,502 
Stock Prices (average 100 stocks, Herald Tribune) $102.37 $104.33 $90.50 $131.50 ‘ 
Bond Prices (Dow, Jones, average 40 bonds) $94.85 $95.12 $76.71 $87.33 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1 lL 1% 3.4 ‘ 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% 1% 1-2) % 3.6 
Business Failures (Dun and Bradstreet, number) 262 265 452 546 
*Preliminary Revised *Factor in Business Week Index 
Shot ee ee ek ek Ok ee Be ek ee eB ek 8 = a awe" ri 
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One of several new dining cars equipped with Enduro staini 
Sabricated in the shops of the Missouri, Kansas, Texas R. R. Co., at 


THE BUSINESS ~~ ENDURO is clean—bright-— 
stainless—and stays that way without a 


lot of tiresome polishing! 
he Cerfected 


Stainless These are some of the reasons why Enduro 
has been selected for the business end of 

Sel. these dining cars—and why it is so widely 
used, wherever food is served or handled. 






Because it doesn’t contaminate foods — 
and is immune to most vegetable and 
organic acids! 





Because it is sanitary, easy to handle, 
economical — and more adaptable than 
the older metals! 


















pi Ls Ee st 8 ge 


Tha 


Enduro has stepped into almost every 
field and industry. It has opened new 
markets because it has improved old 
products — and made new ones possible 


It is a sales builder and its uses are 


x almost limitless. 


Enduro retains its silvery luster permo 
nently. Doesn't chip off like a plate 
WORLD'S LARGEST CAPACITY FOR STAINLESS STEEL PRODUCTION surface because it is the same sporkling 


REPUBLIC STEEL vite resins on 
strips, bars, tubes—almost any form in 


CORP ORATION which you want it. And Enduro is easy 


to work. Fabricators like it. 


GENERAL OFFICES Se rouncstown, OHIO An interesting set of illustrated booklets, 
CENTRAL ALLOY DIVISION * MASSILLON, OHIO telling the detailed Enduro story, will be 
x sent free upon request. They will be use- 

ful to everyone who works with metals 

BUSINESS WEEK 


ticensed under Chemical Foundation potents numbers 1,316,817 and 1,339,378 
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The Business Outlook 


SKEPTICISM about third-quarter business prospects is beginning 


to fa 
nence. 


ise its head here and there with what seems to us undue promi- 
While some recession from present production levels is 


lausible, there seems insufficient evidence for anticipating more 


than the customary warm-weather 
Steel production during the 
second quarter may be above cur- 
rent consumption requirements in 
some lines and scheduled for a 
setback after July 1. Motor as- 
semblies may see their peak passed 
during the spring months. Build- 
ing activity is lagging. Textiles 
are meeting some resistance. All 
this may be admitted. Still there 
are enough straws to indicate that 
only mild winds are blowing. 


Little Room to Slide 

Industrial production on the whole, 
measured by the Federal Reserve 
Board’s index, has shown no extraor- 
dinary increase this spring. Since 
January the gain has approximated 
10%. This leaves small room for a 
drastic decline. 

Moreover, the government’s sup- 
port of modernization drives, road 
and navy building, and other con- 
struction projects should be getting 
uficer way this summer. Even private 
capital may become more venturesome 
under excess bank reserves. 


More Wage Boosts 

Though wage rate increases present 
cost difficulties to manufacturers, at 
the same time they help expand pur- 
chasing power and restore the confi- 
dence of recipients. Cumulated totals 
of factory workers affected by wage 
increases of some 18,000 reporting 
firms in the past 15 months rose from 
a bare 300 in January, 1933, to more 
than 2} millions by March this year 
—without preventing a fair profit 
record in the first quarter of 1934. 

Bank deposit insurance is restoring 
confidence in the banking system, en- 
abling savings and commercial banks 
to attract deposits that found their 
Way into postal saving accounts last 
year. After December, 1933, when 
postal savings reached their peak, 
there was a steady 3-month decline 
of nearly $9 millions. 


_ Steel’s Broad Supports 

Nor is steel dependent solely on 
automobile orders for support. While 
motor makers took about 20% of 
steel output in 1933, consumers of 
the other 80% are steadily expanding 
their buying. In cases ‘such as tin 
plate, there is no need to accumulate 
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slack. 





for speculative purposes, for the price 
has not been advanced. Moreover, 
canners are counting on larger crops 
this year than last. 

Most railroad requirements booked 
need not be delivered until July and 
August, and much of both private and 
public construction steel is protected 
against delivery at the end of June. 
Moreover, a good share of the busi- 
ness now on the books of the steel 
companies and subject to the June 30 
delivery deadline has not been speci- 
fied, and runs the chance of be «g 
cancelled and reordered later. 

Then there are the refrigerator 
makers who are experiencing such a 
good season that r are venturing 
to lift prices on the lowest items, and 
cash register and farm implement 
manufacturers who are celebrating an 
improved demand for their wares. 
These and many others should pre- 
vent the steel rate from falling too 
sharply after July 1. 


May Motor Sales 

A truce in the Fisher Body plant 
at Cleveland and continued negotia- 
tions between motor executives and 
the new Automobile Labor Board 
have parried the threat of a tie-up in 
the General Motors plants that might 
have assumed serious proportions. 
Car production in May is likely to 
fall below the 400,000 estimated for 
April, with only Ford setting his pace 
above the preceding month. March 
sales of passenger cars are placed at 
175,000, more than the combined 
totals of February and March. 


Weather Helps Coal 

Both hard and soft coal production 
started upward during April, with 
anthracite sliding close to the 1929 
curve. In March, cold weather and 
empty bins sent hard coal output 
above every March figure since 1926, 
while soft coal bettered every March 
since 1929. The tardy appearance of 
warm weather may give the coal in- 
dustry another break even at this late 
date. 


Building Lags 
April construction through the 22nd 
ran neatly 16° behind the March 
daily average, but residential and non- 
residential contracts showed signs of 
a pickup during the middle of the 


month. Residential awards in the 37 


states covered by Dodge are running 
17¢/ under the March rate, but the 
Chicago and New Orleans districts 
are bettering their March records, 
Non-residential building lags 25°; 
below March, while =— works and 


utility awards turned the narrow plus 
margin of the first 2 weeks of April 
into a 10°72 loss for the 3-week total. 


Power Spread 17% 

Electric power production dipped 
slightly below the year’s peak of the 
preceding week of Apr. 21, but the 
spread over last year remains well up 
toward 17%. Following the passage 
of an unusually lengthy and restric- 
tive utility program in New York at 
the last legislative session, action is 
already under way to reduce tele- 
phone, gas and electricity rates. Some 
270 cities in Indiana received rate re- 
ductions May 1, while Knoxville, 
Tenn., is getting a 16% cut 2 years 
before the municipal plant is erected. 


Carloadings Gain 

Gains in miscellaneous, ore, fuel, 
and livestock freight lifted the coun- 
try’s rail shipments for the week 
of April 21 above the level of the 
preceding week. The last week of 
April is expected to see little change. 
March carloadings, which were al- 
most 28% Pa of last year, per- 
mitted net operating income to soar 
3927, gross revenues 34°. First- 
quarter net is estimated 230¢¢ better 
than last year’s, and 717 better than 
for the same period of 1932. 

Coordinator Eastman’s office and 
services are to be extended until 
June, 1935, giving more time to test 
the merits of the present cooperative 
arrangements between the railroads 
and the government. Settlement of 
the nation-wide wage controversy, 
and, more recently, of the wage and 
working regulations controversy on 
the Kansas City Southern, removes 
important problems for a year. 


Retail Sale Signs Good 

April retail sales will show a de- 
cline from the March comparisons, 
due largely to the effect of Easter 
sales falling off in March for 1944 
and in April during 1933. Sears, 
Roebuck reports a 28% spread for 
April over a year ago compared with 
57°) in March, while in the first half 
of April metropolitan New York de- 
partment store sales, aided by liquor, 
ran about 6% ahead of last year com- 
pared with a 32° gain for the district 
in March. However, deductions based 
on sales in Eastern states underrate 
the gains in other parts of the coun- 
try. Apparel sales suffered from cold 
weather, but housefurnishings, paints, 
hardware, garden tools, grocery sales 
are rising—not a bad sign. 
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NO WONDER 
the cuslomers go righ Lb rY 


O ONE is in a buying mood 
when little rivers of perspi- 
ration are running down his back. 
A number of businesses have 
learned that lesson, to their profit. 
Movie theatres used to have 
great yawning rows of empty seats 
in the summertime. Today, those 
theatres that are air conditioned 
find that the hotter the weather, 
the more people flock to them. 
The same thing is true of the 
hotels, restaurants, shops and 
department stores that have air 
conditioning. 
If you are a customer, your com- 
fort demands that you seek out 
places of business that are air con- 


ditioned. If you are in business, 
your profits can be increased by 
air conditioning. 

General Electric gives you the 
benefit of its years of experience in 
refrigeration, electrical control en- 
gineering and automatic heating. 

This company offers the most 
complete line of air conditioning 
equipment—well designed, de- 
pendable, made to meet a wide 
variety of needs. You can have 
complete, year-round air condi- 
tioning for one room or an entire 
store, office, restaurant, home. 
(Complete air conditioning sup- 
plies clean air, gently circulated. 

lways at the right temperature, 


GENERAL @ ELECTRIC 
AIR CONDITIONING 


FOR STORES + HOMES + 


OFFICES -« 


RESTAURANTS 


with humidity raised or lowered 
as needed.) 

You can have summer cooling, 
by which the air is cleaned, cooled, 
dehumidified, and gently circu- 
lated. Or you can have winter air 
conditioning alone. Installations 
are made under direction of G-E 
trained engineers. 

For complete information, see 
the G-E Air Conditioning dealer 
in your town, or mail the coupon 


today. 
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« Air Conditioning Department, Div. B. W 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—With 
che chances of liberalizing stock exchange regulation and security 
‘ssuance the most doubtful question remaining, Congress may actu- 
ally reach adjournment some time next month. Further modifica- 


tions of Wall Street legislation 
President. 

The vexatious tax bill was com- 
promised more quickly than ex- 
pected, and a compromise on the 
tariff measure, although alleged 
by opponents to be meaningless, 
promises to curtail further debate 


there. 


Sacrifice Play? 

Fear that the President’s reciprocity 
tariff treaty powers will lead inevita- 
bly to a sacrifice of American manu- 
facturers to obtain export markets for 
American farm products is expressed 
by many opponents of tariff treaties. 
They predict annual drives to compel 
treaties, with bills directing the Pres- 
ident to admit any foreign manufac- 
tured products if the country involved 
will accept farm commodities from 
the United States. 


Gold Pump 

The transfer of the $2-billion gold 
profits to the special reserve is essen- 
tially a credit control step. Treasury 
secrecy conceals the form of manipu- 
lation intended but clearly indicates 
continued effort to force lower-cost 
money into use. The action is fur- 
ther evidence of the abandonment of 
direct commodity price stimulation in 
favor of an effort to lower money 
rates, : 

Setting up the stabilization fund 
brings closer international exchange 
agreements. Relative stability of the 
dollar around the 15-franc int is 
thought to be the Treasury objective. 
Fluctuations of exchange may be held 
within 10%. There is reason to 
believe that an understanding with 
Britain to hold the pound around 
$5.10 is in prospect. 


Silverites Outmaneuvered 

_ Inflation efforts of Congress con- 
tinue along commodity lines with the 
silver-farm alliance keeping up its 
monetary inflation threats. The Pres- 
ident’s concession of a 30% metallic 
reserve for silver may alienate enough 
supporters to defeat radical legisla- 
on. This and other legislative trad- 
ing still in progress certainly can 
prevent passage of a compulsory sil- 
ver inflation over a veto. The Ad- 
ministration now hopes to succeed 
he re without making any further con- 
Ccessions, 
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depend almost entirely on the 





THIS WEEK 
Factories again meet farms 
in the tariff ring. 

Taking a $5.10-pound look 
at Britain. 


Foundation-work on a fed- 
eral power policy. 


NRA and the intrastate 
commerce question. 











Basis for Power Policy 

National power survey plans an- 
nounced by the Federal Power Com- 
mission contemplate an_ elaborate 
inquiry, clearly strengthen expecta- 
tions of greater federal influence in 
power affairs and strong leanings to 
public ownership and management. 
A complete federal power policy ulti- 
mately will grow from this inquiry, 
if completed soon enough to serve 
Roosevelt. Greatest pressure for quick 
action will come through the desire 
to secure legislation in the next Con- 
gress, not risk an overrun into a later 
administration. 


NRA at the Bar 

A temporary injunction issued by 
Judge Dawson at Louisville, restrain- 
ing NRA from enforcing a $4.60 
minimum wage scale in the Kentucky 
coal fields, may soon bring the long- 
anticipated decision of the Supreme 
Court on the right of NRA codes to 
rule in essentially intrastate com- 
merce. If his injunction is upheld, 
codes for laundries, cleaning estab- 
lishments, hotels, street cars; and other 
local activities may go by the boards. 
On the same day, a New Orleans 
judge upheld NRA in fixing prices 


for ice—another intrastate business. 


Rule of Reality 

The Supreme Court has substituted 
the rule of realities for arithmetical 
valuation and depreciation theories 
in ordering telephone refunds for 
Chicago. Its decision completely up- 
sets current railroad and utility rate- 
making practices, promising develop- 
ments as sweeping as those started by 
the “rule of reason” applied to anti- 
trust affairs years ago. It clearly 
recognizes as adequate a lower rate 
of return on investment than has 


hitherto been accepted as non-confis- 
catory. This means that lower utility 
rates generally will be defensible in 
courts and implies acceptance of the 
philosophy that money cost is going 
down. ; 


Relief Needed 

A land-planning committee by 
Presidential appointment is expected: 
Secretaries Wallace and Ickes with 
Relief Administrator Hopkins as ref- 
eree. A rough battle between the 
land retirement and reclamation pro- 
grams would surely follow such a 
step, as the present avowed efforts of 
the two secretaries are diametrically 
opposed. Hopkins would need more 
than an umpire’s safeguards to escape 
undamaged from such committee pro- 
ceedings. The President would have 
to cast the deciding vote ultimately, 
so there is some question of the wis- 
dom of even bothering to name th 
committee. 


Treasury Boomerang 

Morgenthau’s estimate that the net 
cost of reimbursing depositors in 
closed banks would be only slightly 
over $1 billion may be an Adminis- 
tration boomerang. Earlier estimates 
of a $2 billion to $3 billion gross, 
with small compensating salvage from 
assets, were much stronger deterrents 
to enactment of the McLeod Bill. 
Advocates now argue that a billion 
spent here would save fully as much 
in other relief channels, making the 
actual burden on government neg- 
ligible. Despite all arguments of 
moral responsibility, the real issue is 
whether the House can buy more 
November votes this way. 


Connery Bill Bobbing Up 
“Forceful methods if necessary” to 
get a shorter work-week were prom- 
ised by William Green, Labor Feder- 
ation leader, on leaving a Whit 
House conference. This and new 
Congressional activity indicates a de- 
sire to put a pulmotor on the 
Connery 30-hour-week bill or force 
blanket orders from the President re- 
ducing code hours 10° with a com- 

pensating hourly wage increase. 


Labor Hits Back 

Washington believes the President 
still holds the labor situation fairly 
steady, but is slightly less confident 
of this than last week. Apparently 
the Durable Goods Industries Com- 
mittee report touched off latent ani- 
mosities. Its argument that a further 
immediate wage increase would stifle 
recovery has proved a red flag to 
labor leaders and radical Congress- 
men. Increased federation strength 
and votes in November govern the 
issue, regardless of reason or facts. 
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Within Reach 








MILLIONS OF BUSINESS MEN ARE AS NEAR AS YOUR TELEPHON: 





(a) 


i 


’ THE men you want to do business with are 
no farther from you than the telephone on 
your desk. That telephone quickly singles out the indi- 
vidual you want at the time you want him... whether 
he is in the next town or hundreds of miles away . . . and 
it carries your message from your lips directly to his ears. 
It brings his response immediately. The two-way discus- 
sions W hic h the telephone makes possible result in action. 
Companies of every size are profitably using Long 
Distance daily for every kind of business activity. In a 
single month, the De Bevoise-Anderson Company of New 
York increased its sales volume by 10%, when salesmen 
reached more customers through alternating their per- 
sonal visits with telephone calls. 

Discussing purchases, a vice-president of the Procter 
& Gamble Company says: “Long Distance enables me 
to consummate a trade quickly and efficiently.” 

Many concerns find Long Distance a tactful, effec- 
tive way to get prompt payment on overdue accounts, 
The Wolverine Tube Company called 117 accounts in one 
week, obtained definite dates for settlements from all. 

What activities of your company would benefit by 
the organized use of Long Distance? Your local Bell 











Telephone Company can probably tell you . . . 
it is constantly helping concerns in every line of | 
to increase their profits and cut costs through planned 
telephoning. It will gladly place its experience at your 
disposal, with no obligation whatever on your p: 
call the local telephone office. 


TYPICAL STATION-TO-STATION RATES 


From To Daytime 7P. P.M 
Atlanta Asheville $ .8 8 .ée 
Detroit Pittsburgh 1.05 90 
New York Chicago 3.00 2.45 
Denver Philadelphia 5.75 £5 2 
BUSINES EEK 
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Business Takes the Middle Road 


Chamber meeting finds ultra-conservatives and New 
Deal enthusiasts outnumbered by a third group, sharply 


criti 


-al of details and wary of further restriction, but 


convinced that the recovery program has brought defi- 
nite gains and determined to hold on to them. 


\W’/ASHINGTON—Organized business, as 
epresented by the United States Cham- 

r of Commerce, gathered here this 

k for the formally stated purpose of 
ng the New Deal. That was a 
ct sufficiently exciting to attract 
ittendance and it provided lively 
sions, but predictions that, after a 

of the evidence, the Chamber 
speak out with a clear strong 
were a little naive. For the Cham- 

is all-inclusive in membership, a 

ich is the source of its strength 
s weakness. This time, as so often 
past, divergent views balanced, 
erged into compromise. There is 
thing on which all business men 
like. Certainly there is nothing 
New Deal which wins either 
commendation or unanimous 
roval 
Securities Act Chorus 
nearest thing to unanimity was 
rwhelming insistence that the 
tics Act must be revised. Busi- 
aren't quite so much excited 
the Stock Exchange Act, but 
pretty well that it ought to be 

! so as not to attempt regulation 
other businesses. 

Beyond these two points, business 
on is widely divided. Speeches 
riating the Administration pro- 
1 were applauded—when they were 

It would be fair to say that the 
ter amount of conversation in lob- 
ind at luncheon tables was critical 
is feature or that of the New Deal, 
in the judgment of some very 
vd observers, this meant merely 

t the critical element is the more 
|. It is not in the nature of man 
go about saying things are just 


it 
iy. 


c 


The Three Groups 
became obvious, as the country’s 
ss men gathered and mixed and 
ped, that there are three principal 
% 
[here is, first, a group which is 
nst the New Deal, in detail and in 
This is not a large group, numeri- 
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cally, but it is important. In it are 
some prominent and influential men 
They have found courage to speak their 
minds and they are denouncing at a 
great rate. Of these ultra-conservatives 
Silas H. Strawn will serve as a type 
being one of the ablest and most highly; 
articulate 
Harriman, A Portent 

That this group does not represent the 
majority may be taken as self-evident 
from the fact that the Chamber did not 
choose that kind of a president. Re 
election of Henry I. Harriman is, in 
fact, highly significant. It is only the 
second time in the history of the Cham 
ber that a president has been clected to 
a third term, and Harriman certainly 
is the most liberal president the Cham 
ber ever chos Those who habitually 
refer to the Chamber as a reactionary 
and stand-pat organization must have 
been as much upset as Harriman was 
amused at Raymond Molcy’s revelation 
that Harriman and the Chamber helped 
hatch NRA and AAA. That bit of in 
formation was news and something ot 
a shock to a good many members, by 
the way. 

Harriman may safely be taken as rep 
resenting the predominant sentiment 
He is not quarreling with the whole Ad 
ministration program. He ts criticising 
it sharply in certain details. He and 
his followers, obviously the majority 
seem disposed to give the Administra 
tion credit for progress made since 
year ago (when the Chamber was send 
ing up a Macedonian cry to the govern 
ment to please take over American busi 
ness), but they have the feeling that 
perhaps it would be just as well to 
pause now. They would not repeal laws 
or undo acts already in effect, but they 
rather hope there won't be much more 
new legislation. 

There is, of course, a third group. It 
probably is no larger than the “down 
with-the-whole-works” crowd. It rep 
resents the other extreme, the pro 
Roosevelt element, the enthusiasts for 
NRA, AAA, and all the rest. They 
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are not representative, or typical 
they exist and they do ex 
amount of influence 

These are three principal divisions of 


thought in the membership of the U. S 


Chamber of Commerce, and probably 
therctor n the country Of 
there arc shadings and overlap; n 
among the 

For example, there is an element, nu 


merous and strong, which is keen about 
NRA. Here are gentlemen whose 

have helped them. The lumbermen f 
just one example. They aren't dispos 
to 


quarrel with NRA, critical as they 
may be of other features of tl Roo 


1 
velt progral ) 
What Did F.D.R. Say? 
The President did not speak at th 


pbanqgu t is he spok las year na 
his pred sors have . | \ yh 
But the story was whisp read around tl 
Chamber of Commer building——ar 
even got printed—that Roosevelt had 
held out the olive br inch, h | 

the members who called to invit 

[oO speak that he expect 1 to be some 
what gentler with the business and 


finance regulation, would not ask 1 
newal of the licensing clause of NRA 
and would b glad to see friendly revi 
sions of the Securities Act and the Stock 
Exchange Bill 

Attempts to confirm this at the Whit 
House got just nowhere at ill Th 
President obviously did not want to say 


| 


1 certainty 


he said any such thing ar 


did not intend to be put in the positior 


of saying he did not say it, cither. Nor 
would the gentlemen who visited tl 
White House confirm the story 
Between the Lines 
What business read between the lin 
of the President's reputed reassurance 
regarding legislation and regulation w 
that business must do its part by pipir 
down on Tory" statements, do les 
shouting of “Wolf, wolf.” In oth 
words, contribute a little by fomentir 
confidence and consolidating the bus 
ness gains of the past year, rather 


than talking about needing a lot of 
new freedom to do things the old way 
again 


This was precisely what he.said 
his message sent to the Chamber 
through Mr. Harriman on Thursday 

The Administration feels that it ha 
been the boy with his finger in th 
dyke long cnough in its battle again 
the menacing floods of compulsory 
flation, which hints probably had lot 
to do with the unexpected friendlines 
of some speeches about the New Deal 











Wage Defense 


Durable goods industries, urging that labor problems 


be settled by NRA, instead of “outside” board, submit 
evidence to show that any general wage increase would 


DEFINITE opposition to eithe; tne pres- 
ent National Labor Board or the type of 
board proposed under Senator Wagner's 
Labor Disputes Bill is raised in the name 
of the durable goods industries of the 
country, in a remarkably concise and 
effective “preliminary” report to NRA 
on General Johnison’s ‘12 points” of 
code criticism (BW’—Mar3'34). The 
report, issued by the Durable Goods In 
dustries Committee, headed by George 
H. Houston, president of Baldwin Loco- 
motive Works, also pays its respects to 
various pricing and price-fixing pro 
posals, asks that government agencies 
respect the selling provisions of codes 
and not seek to impose other condi- 
tions. It begs for a delay in ‘any further 
general increase in wages,” asserting 
that, with the durable goods industries 
showing a continued net loss of 6.3% 
(as against profits of 11.8% in 1929), 
such increases would have to be passed 
on to the buyer, reducing purchases. It 
urges greater dependence on code au- 
thorities for the work of administering 
codes and handling labor problems. 
Sticking to 12 Points 

Previous reports from this committec 
have emphasized the need of confidence 
and better conditions ror tempting priv- 
ate finance into business again, and have 
struck directly at the Securities Act, the 
Stock Exchange Bill, the Wagner and 
Connery labor bills. The present report 
confines itself strictly to the 12 points 
which it was specifically appointed to 
answer on behalf of its industries, and 
its specific statements on the National 
Labor Board and the Wagner bill are 
made in connection with comments on 
these, one of which suggested a 10% 
increase in wages, a 10% cut in hours. 
More detailed ‘recommendations’ are 
promised at a later date 

Only one member differed from the 
present report's findings. Robert W. 
Irwin of Grand Rapids recommended 
climination of price control plans, ex- 
cept possibly to allow increases due to 
NRA, and a “reinstatement of the anti- 
trust laws.”” He said that ‘otherwise 
maintaining or increasing the purchas- 
ing power of the masses is impossible. 
Recovery is dependent not on increasing 
prices but on increasing output. Con 
trolled prices lead to lowered produc- 
tion and thwart recovery.” 

The report urges that whatever pric- 
ing device be used shall be permitted 
only “after full consideration of all fac 
tors involved and with the approval and 


10 


have to come out of their customers. 








under the direction of the NRA.” As 
to cost determination, it holds that much 
latitude should be given code authori- 
ties in developing the particular pro- 
cedure most appropriate to the indus- 
try concerned. It points out that the 
small plant has, in many cases, been 
better off than larger ones where heavy 
overhead charges increase costs, but 
urges provisions that will control that 
great menace to small sound enter- 
prises’’-—competition of submarginal 
producers, underfinanced, producing 
substandard products, and depending 
on low wages for existence. 

Rigid Formulae Discredited 

Interesting comment is offered on the 
request, in one of the 12 points, for a 
means of attaining “uniformity of 
wages and hourly rates in competitive 
industries." The report holds that this 
depends somewhat on the extent to 
which the industries are mechanized, 
holds that adjustments can be made only 
after careful study, that “no rigid for- 
mula is practicable.” 

Tabulation of the results of a ques- 
tionnaire answered by 2,275 companies 
in 83 industry groups shows that Feb- 
ruary employment was 60.2% of the 
July, 1929, figure this year, 44.39% last 
year. February, 1934, earnings per hour 
were close to 1929, average hours per 
week 34.6, compared with 49.5 in 
July, 1929. Weekly income of unskilled 
workers is now $15.40, compared with 
22.72 in 1929; of skilled employees 
20.55, compared with $31.90 in 1929. 

More Statistics 

Financial and sales data are not so 
good, total assets in 1933 being 72% 
of 1929; surplus at the end of 1933, 
55.3% of 1929; sales in 1933 32.8% 
of 1929, in the 2 months of 1934, 
35.2% of 1929. The durable goods jn- 
dustries are operating at a loss of 6.3%, 
as compared with 11.8% profit in 1929, 
as previously noted, and the report com- 
ments succinctly that total sales reported 
in 1929 were only 939% of total assets, 
indicating less than one annual turnover 
a year. Shrinkage of total assets by 
28% and of surplus by 44% indicates, 
says the committee, that this loss is in 
‘essential working capital,” and the 
fixed assets that remain are land, build- 
ings and equipment “already partly ob- 
solete."” On this showing is based the 
statement that “any increase in wages 
or any increase in the cost of material 
must be passed on to the buyer of the 
product.” 
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HOUSTON~— ‘ 
man of the Durable Goods 
Committee, the president of | 


GEORGE H. 


Works 


recovery jp 


Locomotive submit 


cant report on 


The concluding section of 
states flatly that the handling 
problems by outside agencies 
National Labor Board or t! 
board of the pending Wag: 
Disputes Act encourages d 
prevents proper handling ot 
and employer relationships by 
wedge between codified ir 
NRA with respect to a probl« 
believe can best be solved 
jurisdiction of NRA with i 
operation.” 


R.C.A. Enters Fight 


Radio Corp. expands its raidio- 
telegraph service to compete with 
Postal’s Mackay Radio. 


THE struggle for domination of t 
mestic communications business 
newed last week with the ina 
of a new intercity radio-teleg: 
ice by R.C.A. Communicatios 
Radio Corp. subsidiary. Tho 
petition will be pres¢ rved, \ 
Union has thrown its lot wit 
to the extent that its numer 
offices are made available to t 
for sending radiograms “Via RK 
This new service tieup ts 
to Mackay Radio (Postal 
affiliate), which last Dece 
nounced extension of its radi 
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to include large key 
out the country. Up to that 
: had offered its radio service only 
Niew York to San Francisco, and 
e Pacific Coast. It now has 12 
the network, with 2 more con- 
ted—Kansas City and Atlanta. 


cities 


R.C.A.’s mew service encon 


Boston, Washington, New York, and 


San Francisco, and New 
Orleans to be added by June |! 
later. Rates are the same as Mackay’s 
15 words at the wire-line rate for 


and 60 for the usual price of 50 


with Chicago 


Motor Labor Experiment 


Dr. Wolman’s mediatory policies are wetting down the 
cunpowder in the automobile labor situation. 
g 


Leo WOLMAN’S promise of an im- 
ite conference between union rep- 
atatives and Fisher Body—General 
irs officials, plus a personal appeal 
Richard Byrd, labor member of the 
tomobile Labor Board, to strikers at 
Cleveland Fisher plant, has ended 
threat to motor car production. 
sides, including union representa- 
from Fisher plants, have been 
ting with the board in Detroit. 
The workings of the Automobile 
r Board, here exemplified, are a 
reflection of the thoughts of its 
in, De. Wolman, on how em- 
rs and employees should get along 
her. Wolman is a believer in in- 
rmal, round table discussions. 
In these gatherings, the mailed fist 
e board (if it may be said to have 
ec) is gloved in velvet. Wolman acts 
host. He has the knack of get- 
things started right, and if the 
ges reach the point where the 
meter is rapidly rising, has the 
faculty of relieving the tension 
laugh. Then the problem at 
is attacked from a new angle. 
server of Wolman in action likes 
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to refer to him as a 
prodding both sides toward a 
that of the 
considered. 

Wolman is the counselor of patience. 
He knows that all the grievances which 
have been secthing under the surface 
for months, in some cases years, can't 
be cleared up in a day or even a week 
He is keenly conscious of the fact that 
the Detroit area has been in a state of 
nerves for months and that automobil 
workers, goaded to action by the A. F 
of L. 
are restless. It 
into a flame today. 

For reasons alleged 
discrimination against union employces 
have been pushed toward rapid settle 
ment by the board. They do not repre- 
sent intangible things, but specific in- 
stances of what labor fecls is deliberat: 
injustice. So the question resolves it 
self not so much into a matter of formal 
hearings pro and con about John 
Smith’s status, but rather into the fact 
that John Smith and all his friends and 
relatives think that he has been treated 


sure evcry aspect 


in its campaign of unionization, 


is casy to fan a spark 


these cases ol 


Wide World 
'RIKE SUSPENDED —Strikers at Fisher Body's Cleveland plant stopped picket- 
: to line up and collect the pay due them, later decided to go back to work 
1¢ the Automobile Labor Board’s solution of their recognition problem. 


others 


10, 


mental agitator,” 
search 
of all the nooks and crannics to make 
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[ Sti [he t 
th case settled QuIch i 
torily forgetting formal 
Hence the quick approval by 
of General Motors’ oft 
on their jobs a conside ‘ 
men who had been laid off 
waiting tor the tormality of 

This emphasis on good w 
cooperation is discerne Iso 
board's handling of the certificat ot 
lists of union employees for co 
bargaining in individual plants. In « 


statements 


of its few publi 


urged manufacturers, when memb 


ship lists had be n present 1 to it t 
be checked against company payt 
not to wait for the completion of tl 


| 
checking before meeting with A. F. of 


I representatives to talk over hour 
wages, conditions. Thus the good fait 
of both parties involved is assumed 
While Dr. Wolman is the domit 
force in the board, it would be unf 


both to him and to his colleagues t 


the impression that he zs the boar 
Nicholas Kelly has a keen | 
trating, analytical mind, and Wol 
highly respects his judgment Richard 
Byrd, third member of the board, | 
rendered valuable service in keepit 
the other members informed on how 
labor is thinking “under the surfacc 
He likewise has been an _ influential 
force in persuading labor, at heated 
moments, to go back to work and rely 
on the board for justice 

At first, the technique of the board 
left the A. F. of L. cold It needed 


quick action to appease its members and 


make them think that it was getting 
something for them that they couldn't 
get for themselves The reaction to 
the easy-going Dr. Wolman” was so 


strong that William Collins, A. F. of 
L. leader, finally wired a 
President Roosevelt It th 
time, however, that union labor's ho 


protest to 


was at that 


tility reached its height It has been 
declining ever since. A. F. of L. fe 

eral automobile union chiefs finally 
unanimously voted confidence in th 


board (BW’—Apr21’' 34) 
The reason is that labor is getting a 


square deal, bu" without threats against 
management or the theatrical effects 
charged against the National Labor 


Board. Mediation 
arbitration probably would not 

But the 
the hard 


“collectiv 


is succeeding wh 


board has no illusions abo 
task It knows tha 


bargaining” is new to the 


ahe ad. 


automobile industry The older ty; 
ol plant executives vicw it susp! iously 
Labor, with its new weapons, is just 


as apt to overstep the 
judgment as management. If the board 
can instill into the 


the two sides 


boun is OF good 


relation si Ip peru ctl 
a fecling of mutu 
and a genuine desire for understandins 
its members will fecl that their effor 


will have succeeded 











Avery Gets an O.K. 


A soft answer (and an improved balance sheet) turns 
away the stockholder attack on Montgomery Ward’s 
“Wall Street” management. 


THAT final act in the Montgomery 
Ward & Co. proxy fight—the stock- 
holders’ meeting—produced more than 
mere pinpricks for the powers now in 
control, but failed as the pushover 
planned by the attacking opposition. 
The moments of dramatic tenseness 
which it developed passed without criti- 
cal consequences, lightened by liberal 
dosages of humorous repartee. But that 
there had been a fight was indicated by 
President Sewell Avery's statement that 
much of his time during the last 6 
months had been devoted to settling 
troubles the opposition had stirred up. 
Enter Joseph Zook 

How and why Joseph Zook, former 
treasurer of the company, became con- 
vinced that he should lead Ward stock- 
holders out of what he considered a 
wilderness of mismanagement back to 
the promised land of dividends no one 
seems to know. He incorporated the 
Montgomery Ward Stockholders Asso- 
ciation while the company’s records 
showed no stock held by him. Because 
of an intimate knowledge of the con- 
cern and its mail-order field, he was 
able to accumulate formidable-looking 
ammunition and use it effectively enough 
to capture for himself 2,235,176 votes 
(gross total voting strength of approxi- 
mately 200,000 shares of stock under 
Illinois laws). However, this left him 
100,000 votes short of a seat on Ward's 
board of directors. 

List of Charges 

Among the Zook charges of ‘‘mis- 
management,” disgruntled stockholders 
had been particularly impressed by those 
which forth that the management 
had: 

(1) Put the company into the retail 
field with stores working in direct com- 
petition with what, up to then, had 
been a highly profitable mail-order busi- 


set 


necss;: 

(2) Changed the directorate to re- 
place experienced mail-order men with 
former chain or department store execu- 
tives and inexperienced “Wall Street” 
men ; 

(3) Given Avery a $100,000-a-year 
salary with a 100,000-share stock op- 
tion; 

(4) Lost $18 millions for stock- 
holders during 1931 and 1932 and pro- 
duced a $19.33 per share shrinkage in 
book value of stock in the 5 years 
1928-1933. , 

In addition Zook had 
creating the impression that, much to 
the detriment of their company, many 


succeeded in 


12 


of its large purchases were being di- 
verted from satisfactory suppliers to 
U. S. Gypsurn and other concerns in 
which Avery 9f his associates have finan- 
cial or other incerests. And there were 
graphic pictures of Avery enjoying a 
morning walk over the rights of stock- 
holders. 

These charges made in letters, car- 
toons, and circulars, publicized through 
newspaper releases, were responsible for 
the fact that, instead of the normal 10 
or 20, well over 400 stockholders, out of 
a total of 60,000, attended last week's 
meeting, many of them armed to release 
their company from the “Wall Street 
octopus.” 

The only trouble was that Avery's 
opening remarks were so deftly disarm- 
ing. They were told that this was their 
meeting, free discussion and criticism 
were desired, nothing would be taken 
as personal, no question would be con- 
sidered trivial or embarrassing. They 
listened to an engagingly frank report 
by the president on the circumstances 
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VOTED SUPPORT—President Sewell 
L. Avery and his associates were sus- 
tained by Montgomery, Ward stock- 
holders to guide the mail order house 


through another year. 


that led up to his acceptan 
the conditions he had fo 
he had taken to improve 
the results that were bx 
They found the managem 
barrage shrewdly confined t 
vocalization without invest 
to Avery's rucful exceptior 
ments that this was a “part 
It was demanding most of 
hours, he declared. 

This strategy told in th 
voting but Zook’s charges h 
in the bombardment of qu 
came first, led oft by object 
$100,000 salary which were n 
until Avery had pointed « 
equalled only 2y5¢ a year per 

The Option Issue 

To critics of the 100,00 
tion he replied that most of 
now held subject to that opt 
been previously acquired f: 
ployees who had agreed to 
stock out of salary during 
but decided to “‘cash in’”’ when t 
dropped drastically below their 
level, that the balance had | 
chased in the open market 
averaging $8.46 per share 
net the company a profit even 
option is exercised. Avery 
home the point that Ward 
were “‘after him’ for 2 years 
terms on which he took th 
come entirely from the dir 
evoked no counter-proposal f1 

Criticism of specific actions 
ating policies were, in several 
with reminders that these 
policies antedated the Avery 
ment; in others, they were c 
figures showing improved sal 
erating profits. (After a 
millions in 1932, Ward's 
profit of nearly $2} millions 

To stockholders who want 
why the merger with Sears 
through, Avery explained 
much dickering, the best off 
share of Sears stock for 2} s 
Ward's; that, subsequently 
found that a fair basis 
would have been 1 to 1, 
then, Ward stock at market 
increased $100 millions in val 
a Sears increase of only $44 
which he considered good pr 
Ward could go it alone 

Cartoon Stuff 

—And to one stockhold 
wanted to know whether all 
Ward buildings were built of 
the president replied that he 
they were, but the whole U. S. ‘ 
output could not have filled 
of U. S. Gypsum trucks that « 
Zook cartoons depicted ro! 
Ward warehouses 

Several of those 
their lot with Zook came away 
ing disappointment over th 


who ha 
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Wide World 


TO THE LADIES—The Ford Women’s Automobile Salon, just opened in a 
Detroit department store, offers simplified motor information to women. The 
Salon also conducts a free school in driving and traffic regulations, diplomas from 
which are sufficient to obtain driver's licenses. Here women attendants go through 
the Ford plant, get in advance answers to questions their customers will ask. 


f their case, remarking on the fact 

t Zook did no more at the meeting 
han place his candidates in nomination. 
Results of the election showed that 
Avery had drawn the largest number of 
votes 148,944, that his entire ticket 
n elected by a comfortable mar- 
arly 900,000 votes, that the 
tes of the opposing faction 


gave Zook 2,235,176 votes, his other 
i nominees from 1,234 to 2,633 cach 

Commenting on the comprehensive 
ness of the Zook pre-meeting campaign 
and the disproportionate results of th 
meeting, one large Ward stockholder 
remarked, “He didn't succeed now, but, 
boy, what he could have done to us if 
he had started a year earlicr! 


Big Hats—Big Business 


Millinery industry will show what a code authority can 
do to promote sales, crowns a new “summer season” 


with the cartwheel hat. 


I the millinery industry, summer 
starts bright and early on Monday, 
May 8, not because the sun crosses the 
n that day—it won't for another 
weeks—but because a merchandis- 
ng-minded code authority has crossed 
ne between trade regulation and 
levelopment. 

[he occasion is the inauguration of a 
er millinery season with retail 
ngs and widespread ballyhoo of 
w ‘big hat.” 

Husbands whose pocketbooks argue 
wise will be surprised to learn that 
has never been a summer millinery 

But the millinery trade's pocket- 

ook experience argues convincingly 
heretofore, the long days between 

r and autumn have been filled with 
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mark-down sales and empty of promo 
tion calculated to excite more than de- 
sultory buying. 

The millinery code authority, having 
decided that the best way to stabilize the 
industry and create more employment 
is to create more business, has set out to 
change all that. And, looking for an 
excuse for a summer season, it has found 
the “big hat.” 

Rumors have come from Paris and 
from New York's millinery district 
that warren of felt, braid, feather, and 
ribbon bounded by Broadway, Fifth 
Avenue, 36th and 39th Streets—that 
women are going back to the kind of 
brims that wedge their way through 
Buckingham Palace gate to royal garden 
parties. Milliners, at least, are thinking 


of 7-inch cartwheels and, cor img 
inches to the realities, of 24- to 5-inch 
brims for street wear. Whether in the 


modern welter of car doors, subway 


doors, and bus doors, this is wish think 
ing, remains to be shown, but the in 
dustry's psychologists say not Listen to 


their marketing analysis 
That “Let's Go” Feeling 

Women have skimped along during 
four years for which the niggardly 
cloche is the perfect symbol. For | 
years some of them have st 
slunk, through the narrow doors 
spe ikeasies with which only 
sport hat could be in key. Now they 
i chance to express themselves in sot 
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thing more than the choice of a new 
feather tor last year’s bonnet—and wl 
more individual than the big hat with 


its room for range and varicty of trim 
ming? Simultaneously, formal hotel 
teaing and dining has come back wit! 
repeal—and what crowning touch but 
big hat can so look its price and arouse 
the envy that delighteth? (And 

1! 


iin 


il 


means bigger profits for the n 
for the multitude of makers of tr 
mings, and, perhaps, for the hairdressers 
and the beauticians, who shall discour 
age the psychologists ?) 
After $40 Millions 

What kind of money it means is in 
dicated in the announcement that th 
code authority is out to add $40 mi 
lions to this year's hat sales through 1 
campaign—which is big money, con 
sidering that last year's total ran to 
about $150 millions against $225 mil 
lions in a peak year. What it might 
mean to millinery workers shows up if 
{ in 


i} loyed 


the statement that those et 
the spring of 1933 totaled 27.44( 


against 37,760 when women were buy 


ing headgear out of 1929's velvet 

Before 2,000 manufacturers § and 
buyers (who paid $3 to $7.50 to sit in) 

and with other industrics watching 
this new departure in code administra 
tion, the millinery code authority 
broached the summer campaign to th 
trade at a style show at New York's 
Waldorf-Astoria Apr. 16. Other shows 
were held on the same day in Chicago 
and St. Louis. At the Waldorf, the 
models paraded some 135 of the new 
big hats, of which 35 were French im- 
ports, the rest domestic creations. Impor- 
tant feature of the showing was the fact 
that all the hats were entered anony- 
mously under names that seem suitable 
to milliners, but make husbands writh« 
This was the millinery industry speaking 
through its code authority, no individual 

Follow-Up Work 

The millinery industry has been 
speaking ever since through many types 
of trade promotion material and carnest 
publicity, in which the newspapers have 
taken a hand. On May 8 the dulcet 
tones of the retailers will chime in 
Thereafter, duck your head 
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FARM INCOME UP—Allis-Chalmers works at capacity to fill orders for these 


$1,500 tractors, nearly half of which leave the plant on pneumatic tires. 


The Farm Backlog Is Rolling In 


Makers of farm equipment are feeling the first effects 
of improvement releasing some of that demand that 
has been piling up through 4 lean years. 


FARM equipment manufacturers see a 
$175-million business (factory prices) 
staring them in the face this year, per 
haps much more. Contrast this with a 
$119,824,000 in 1933 and 
$117,181,000 in 1932—figures now 
available for the first time—and one 
can readily sce why the industry is feel 
ing more cheerful. The possibility 
makes the trade even forget the good 
old days of 1929, when the total was 
$570,961,000. 

This 45% pickup over last year ts 
based on a conservative projection by 
the Farm Equipment Institute of actual 
sales figures for the first 2 months of 
this year (150% up), preliminary rc 
turns for March, and _ the promising 
outlook for the first half of 1934. It 
is a further reflection of the improved 
purchasing power which has come 
into farming communities (Bi 
A pr14'34), due in some measure to 
governmental aid. 

Accumulated Demand Tells 

In the present demand, manufac- 
turers see rolling into market that back- 
log of unfilled needs which has been 
accumulating over the last 4 years. In 
the years 1926-30, purchases of farm 
equipment averaged $448 millions. If 
the same average had prevailed in the 
4 years ended with 1933, total pur- 


total of 


14 


chases would have been $1,792 mil- 
lions. Actually, the total was $879 
millions, or $913 millions less. Two 


years’ business had been spread over 
i years. 

Equipment on the farms, in conse- 
quence, has reached a sad state, espe- 
cially in the case of tractors and binders, 
which are leading the recovery move- 
ment, although the demand also is be- 
ing felt for grain drills, plows, mowers, 
cultivators, harrows, seeders, and other 
items. 

Binders Wear Out 

There should be an_ exceptionally 
good replacement demand for binders 
over the next few years. Iowa State 
College has fixed the average life of 
a binder at 16 years. On that basis, 
the 214,000 sold in 1914 should have 
been replaced since 1930. Sales have 
amounted to only 19,800 in that period. 

Tractor manufacturers are “building 
down” to the smaller farmer's require- 
ments. Two companies, International 
Harvester and Allis-Chalmers Manu- 
facturing, are selling for the first time 
what might be called one-plow tractors 
(Dec28' 32 ;Jul8'33), and the problem 
with them is one of production, not 
sales. 

Power is likely to be the dominant 
problem in agriculture for the next 





few years. From 1919 to 
animals on farms declined 
rate of 650,000. Anoth 
seem doomed to go over t! 
for 2 reasons—cheap moti, 
the fact that breeding | 
ried out industriously a: 
are getting scarcer 

Figuring a tractor for ‘ 
ment makers see a potent 
ket for a million tractors . 
10 years, not considering 
lion replacements on th 
Service. 

Outguessing AAA 

There is also the possibility 
will come to the 
quickest solution of the 
is to found in a combinatio: 
higher prices and lower 
costs. Equipment makers 
is a possible $2-billion ant 
in cost in the proper use of 
Such a program, of cours¢ 
ried out only with increased 
vestment. The help of the 
is needed in that direction 

Perhaps one of the best 
of the activity in the farm 
field is to be found in employ 
ures. Latest are for Februar 
shop and factory workers, as 


conclus 


000 in February, 1933. The 
in normal times is 72,000 
Increased rates of pay 


effect. The 53.18¢ an hour 
February is about 92% of 
1929, level and 7.8% above | 
However, workers 
considerably less than in 
shorter hours. Average tir 
ruary was 38.2 hours a weck 
hours in June, 1929. Put i 
and cents that is $20.57 
in 1929. But the reduction in 
meant employment for 30 
workers 

Collections Improve 

Increases in wage scale over | 
year and higher prices for 
have added to the makers’ cost 
has been partly offset by pri 
averaging 74%. 

Collections have jumped 
ingly—for the first 2 months 
year almost 100% over the cor: 
ing period of 1933. Payment 
year’s business does not com« 
later in 1934, dealers usually ha 
privilege of cash discount for 
after the close of the selling s« 
30 days net thereafter. Norn 
trade carries from $250 
$325 millions of farm paper, ; 
40% 
basis. 

One of the most satisfying ! 
the sales improvement is that 
ness has not been obtained throug 
liberal terms. In some 
charges have been reduced 1° 
range between 4% and 6%—! 


nye 
1933. 


of business is done or 


Cases, 
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+ the extent of the easement. A 
ingly heavy volume is being sold 


developments might force a 
revision of the manufac- 
urrent rosy forecast. Drought 
as are alarming in many grow- 
ters and there is an insect in 
ment, or rather billions of them. 
Minnesota, North Dakota, South 


Dakota,-and Montana some 13} million 
acres are badly infested with grasshop 
pers. With a wind to help them on, 
they can travel hundreds, and even thou- 
sands of miles. Sixty thousand farmers 
have been mobilized with poison. They 
are largely directing their attention to 
the destruction of on the 
ground. But rain before hing time 
can do more good in killing them off. 


the cees 


Locomotive Parade 


Eastman finds half our locomotives are 20 years old, 
recent design makes veterans costly. 


blow to railroad tradition that 
have a bell you have a locomo- 
lransportation Coordinator East 
report on the age and condition 
tive power. Granddad of them 
Old Grunt, 69 years old and 
led for classified repairs in 1938. 
; no more amazing than the rail- 
fanciful depreciation rates which 
Seamed Shay (0-16-0), an- 
tly the most hardy type of luco- 
a life expectancy of 1,111 years. 
\nalysis of the reports on the 51,425 
tives owned by Class I railroads 
s an annual depreciation rate of 

» at 2.19% that, applied to average iedger 
of $33,402, gives them a pro- 

life of 46 years. Their average 

vy is 20.7 years but the unused 

ge remaining in them is only 

of their estimated potential 

Calculated on tractive power 


ning mileage is 34.89%. The 
between these ratios and 
S , the accepted normal, represents 


of deferred maintenance 
Trick Comparisons 


The railroads now have power sufh- 
» nt to make, for a 60-day period, 
rly half again as many locomotive 


s per day as the peak total actually 
3,495,188 in October, 1929. 
there is ample power, if ade- 
tely maintained, to protect any prob- 
increase in traffic in the gear future, 
this does not imply, according to 
nan’s report, that it may not be 
mical to purchase new power. 
Coordinator's next report will 
ire the cost of locomotive repairs 
th the service that can be got out of 
on the basis of straight miles, 
ve power miles, and potential 
ns rsepower miles, or what might bc 
| the speed mile, a significant fac- 
when speed is the essence of service. 
locomotives can’t be pushed with- 
racking them to pieces and doing 
re damage to rails. 
gh mor The present degree of obsolescence or 
terest plus is indicated by the ratio of units 
idle to the total by types. Idle 
» are substantially above average in 
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American (4-4-0) 42.997; Articulated 
(2-6-62) 33.79; Prairie (2-6-2) 
33.1%; Mogul (2-6-0) 30.69; At 
lantic (4-4-2) 30% 


A Study in Senescence 
Reports made to the Coordinator dis 
close that by the end of 1938, the rail 
roads expect to retire 6,696 locomotives, 
or about one-fourth of all more than 20 
years old. The fact that more than 
half the locomotives now in service are 
over 20 years old is, remarks Mr. East 
man, worthy of serious consideration, in 
the light of progress made in recent 
years in locomotive design. He points 
to locomotive repairs and fuel that, 
together, constitute a substantial propor 
tion of operating cost as the two items 
which are most directly affected by the 

age and design of motive power 


“There is little temporary and no 





permanent advantage isserts Mr. | 
man, “in understating depreciation. To 
the extent that the practice is continued 
it affects the solvency of a cor nm and 
presents a misleading picture to 


rity holders and the public It is en 
couraging that a large proportion of tl 
| des re to 

by 
deficiency as a charge to profit and loss 
Such action have a_ beneticial 
effect by expediting the retirement ot 


through obsolescen 


roads have indicated 


] 


these undercharges writing off tl 


should 


those units which 


maintenance costs cannot 


or CXCeSssivc 


be economically retained in service 


Refrigerators Up 


put electrical refrigerator 


base prices into three figures again. 


makers, 


puc sswork 


Costs 


, ‘ 
the automobik reiriger 


LIKI 
tor 


, 


manutacturers put 
their models 
They hoped they wouldn't have to rais« 


price 


tags on new this 


year 


xe and 


} 
ut tl age al 


them but knew a 
material costs wer« 


the expected happened, P 


time that « 


’ 


in uncertainty. Las 


weck, rices 
were boosted. Again as in automobiles 


1 comforting volume of sales made the 
risc le SS risky ' 
The } 


has sno\ 1 if rtant 
base prices back over the hundred-dollat | 


increase 
mark. Frigidaire’s $99.50 model 


$112.50, delivered installed pl 
freight. Kelvinator 
from $9 to $13 on all but th 
Westinghouse prices have risen 


3%. 


has jum) 


line. 
about 





: —— 
PACKAGED VEGETABLES—Tomatoes were first to be packed in these Hydra- 
Pac boxes; now lettuce, peas, limes, and other fruits also are. These vegetable 
packages, developed by Gair Co., keep produce clean and fresh, prevent drying out. 
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Transatlantic Speculation 


After a year of betting on inflation prospects—in which 
our ebb and flow of security capital appear to have been 
about equal—foreign buying here is getting on an in- 


vestment basis. 


Prior 
were 


SMART money has become agile 
to the 
usually fixed, moved slowly from plac« 

But German and Austrian in 
French and Italian devaluation 
taught capital a lesson. It learned to fly 
from these capital levies, to seck refuge 
safety. Witl 


the coming of the depression the tempo 


war large invested funds 
to place 


tlation, 


in centers of temporary 


Traders tried to antici 
inflation in dit 


Was quickened 
pate the occurrence of 
countries to slip throu 


icrent gh govern 


to make 


monetary 


arriers 


from 


mental exchange 


speculative profits 


And 


bec ome, in res 


shifting about 


ent 


changes this 
times, a 


markets 


funds has 


major influence son the stock 


of the world 
Speculative Heydays 
Opportunities for speculative profits 
ldom better than dur 
ing the past year and a quarter. Trad 
ing from the Atlantic on the 
New York Stock Exchange was abnor 
ally heavy 
scllers on our market depending upon 
the outlook for inflation, the movement 
and their own domestic 
nvestment conditions. America 
in London and Paris along much 
lines 
During all of 1933 the flow of capital 
United States was 


of this type were se 
ACTOSS 

Europeans were buyers or 
ot exchange, 
ns traded 
the 


Sm 


into and out of the 


approximately equal. The Department 
otf Commerce has computed that the net 
difference of international transfers 
through the security markets last year 
was only $85 millions and that that was 
balanc« Other experts, look 
this balance from a different 
1% more buying than 
for individual months 
balances must 
been much greater. It just so hap 
pened that flow 
in the opposite direction at some other 

year. Data recently re 
leased by Fenner & Beane, G.M-P 
Murphy & Co., and certain other large 
engaged in handling 


a credit 
ing at 
angle, estimate 
sclling But 
throughout the year the 
nav 
they were offset by a 


time during the 


houses this 
close 


and ex 


foreign business now permit a 


approximation of its lirection 
tent 

Foreigners apparently sold heavily in 
New York in March, 1 month of 
the bank holiday. They shifted to the 
buying side in April when America 
abandoned the gold standard. Quick to 
sense inflationary pro‘ ts, London and 
Paris traders maintained their long posi- 
tion throughout the spring rally. July 
h again, disappointed 
1¢ London Conterence, 
fall that a bal- 
London felt 
coming 


943. 


found them bearis 
at the results of tl 
and it was not until th 
ance of buying developed. 
that dollar 


devaluation was 








& 


lee 
} ¢ 


orm 


a 


Paris 


Index Scale (1926= 100) 
uv “N 
° a 


BALANCING WORLD STOCK PRICES 


London 
Ce et 


mar 


New York 


ba od iii 
*..Gold Value of Dollar 
\ ‘ —_ “™\, 


o 
_ 
uo 


Sots 
fo 


Dollar Scale 


~~ 





> 
° 





rdbexes 


- Index Number Institute 











JFMAMJJIA SOND JFMA 
1933 


1934 








INFLATION RALLY—U. 


S. stocks rise briskly, anticipating dollar cut. Foreign 


money enters our market to share in inflation gain, remains as investment. Lon- 


don prices trend steadily upward, reflecting business improvement and greater 
public interest. Paris market fluctuates with the changes in the political situation. 
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some months before 
bought heavily on the 
France lack of confiden 
French government, incr 
with Hitler, pressure on t 
all led to a flow ot 
country. 

The peak of the mov 
the early months of this 
Europe was disturbed 
on the continent. They 
on balance but the big 
has passed. Buying n« 
investment basis 
i that the Unite 
greater prospect for inv 
safer refuge for capital tl 
tries abroad. This interest 
more likely t 


a truc 


growing 


is much 
contract. 
Good Guessers 
Checking these chang 
actual market sl 


as a whole 


with the 


foreigners We! 
the turns nicely 
inflation in other « 


helpful i Iso. 


Theis 


of course 
other Sid 
prices and at tin 
period foreign trading w 
volume to determine tl 
market here 
Europeans have been buy 


here 


@ tf 


bstant 


lative bonds and sut 
ol preferred stocks, parti 
preterreds. But inflation 
have kept equities well in t 
although today the emphasis 
away from the commodity 
those of industries that sec 
bright future. 

Fox Into Britain 

Interesting in this connecti 
recent P irchase of Fox Film st 
the Chase National Bank by 
investment banking house of 
Boardman & Co. A block 
shares was taken at $15 a sh 
below the present market 
Is arranging to give options 
British house for the purchas 
of 200,000 shares each at s 
increased prices. 

Balfour, Boardman sold 
purchase to the Fleming gr 
vestment trusts in England and 
the American trust, Atlas Cory 
trusts have bought for invest 
poses rather than to obtain cor 
should all their options be 
they would own something 
25%. 

However, it is understood 
stock was well received in Lon 
that the British trusts would we! 
opportunity of purchasing mor 
the sale should be barred by t! 
Treasury as an evasion of gov 
ban on capital exports, oth 
blocks of American shares may s 
find a resting place in 
folios. 


; 


le 


foreigi 
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Burroughs 


ITS SURPRISING HOW MUCH EASIER 
TYPING IS WITH ELECTRIC CARRIAGE 


Burroughs Electric Carriage Typewriter saves the 





waste motions formerly required to push the car- 
riage back by hand. A built-in motor returns the 
carriage and spaces automatically to the next 
writing line. Shifting for capitals is also electric. 
The keyboard, the size, and the shape of this new 


typewriter are standard. There is no new typing 





THIS ONE KEY returns the carriage to the starting position, touch to learn. Telephone the local Burroughs 
or an intermediate point, and spaces to the next writing line. With ; 
le ‘nese movements of the carriage controlled from the keyboord, the office for demonstration or descriptive folder. 


result is faster, easier typing. 


Typewriter Division * BURROUGHS ADDING MACHINE COMPANY ~* Detroit, Michigan 


ELECTRIC CARRIAGE 
> TYPEWRITER 
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Wide World 


FORD AT THE FAIR—Notably absent from last year’s Chicago Fair, Ford enters 
this year with a $1} million investment, is putting up the largest building on the 
grounds, The structure, 900 feet long, will use over one-third as much electric 


power as the entire 1933 Fair capacity. 


101 Years of Progress 


Chicago’s second edition of its Fair finds exhibitors 
clamoring for space. What the newcomers will show, 
and what’s new among the veterans. 


A CENTURY OF PROGRESS of 1933 
taught industry a sales lesson—business 
will mix with pleasure—and profit. The 
1934 edition of the World's Fair is to 
be built largely on that principle. So 
complete a tieup of entertainment with 
merchandising has never heretofore 
been attempted. 

Exhibits will be planned to please, 
but also to drive home a subtle sales 
message. The wisdom of that policy 
was demonstrated last year. 

Ride over Ford's one-third-mile his- 
torical display of soads from the Appian 
Way of Roman days to tae smooth 
concrete highways of today and per- 
haps you may get the idea: “Ford for 
all roads.”” At least, the Detroit auto 
mobile manufacturer is spending $14 
millions this year with that idea in 
mind. In 1933, he was “‘on the outside 
looking in.” 

Watch a wild animal trainer put 33 
lions and tigers through their paces and 
perhaps you may see a connection be 
tween that and the “live power’ of 
“Red Crown” gasoline. Standard Oil 
Co. of Indiana is going to try to see 
that every automobile owner does. 

Or you may see a piece of machiner; 
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being put together and comment: 
That is sturdily built.” General Mo- 
tors Corp. 1s again driving that mes- 
sage home with its Chevrolet assembly. 
These and several hundred other 
companies are providing entertainment ; 
some may derive a return on the spot; 
others, however, can measure their divi- 
dends only in the Intangible results. 
More than 235 out of 318, 759% of 
industrial exhibitors of last year, are 
satisfied with their 1933 investment re- 
turn, for they are back again this year, 
many with greatly enlarged space. There 
are to be important new exhibitors 
Important newcomers signed, so far: 
Special Buildings and Houses; Brookhill 
Laboratories, Inc.; Continental Baking Co.; 
Ford Motor Co.; Haeger Potteries, Inc.; 
Hiram Walker & Sons, Inc.; Swift & Co.; 
Armour & Co. 
Agricultural 


Co.; 


Chemical 
Art 


Building: Clorox 
Consumers Coffee Co.; Kitchen 
Foods, Inc.; Wilson & Co. 
Electrical Buil Hurley 
United Automotive Mfg. Co. 
Exhibits Group: 
Co.; General Publishing 
Co.; Platinum Products Corp.; 
Frederick Stein Piano Co.; United Educators 
Hall of Science: Sherwin-Williams Co, 


Machine Co.; 


ding: 


Can 


Simmons 


American 
Co . 


General 


Charles 


Home Planning Hall iB 
Peoples Gas Light & Coke ( 
Travel & Transport Buila 
Railway Association; Cycle 7 
ica; Hupp Motor Car Corp 
son Motorcycle Co. 
Travel & Trans} 
Mack-International Truck 
Many of these may get 
only in a roundabout way 
tional business which t! 
stimulate. That the 
Progress helped trade is ur 
$400 Millions for Chi 
On the basis of 10 mi 
to Chicago last year, with 
expenditure of $40 a pers 
meals, and other expenses 
estimated that $400 millions 
that city in 1933 as a dire 
the exposition. Of cours 
from Chicago to all parts of 
tr Railroads put on m 
ind men Highways leadir 
cago were crowded with tr 
roidside benefit 
miles of buildings were er 
material came from 
Chicago's Fair is to be ma 
for many nationwide promot 
paigns, from which widespr 
are to be derived. Only beca 
national assistance to busines 
has Chicago been able to 
support shown this year 
In 1933, Fair authorities 
with the problem of getting « 
his year it has been a job of 
the most desirable and findi: 
Renewals have been denied 54 
dog” concessions accepted last 
Last year’s investment in 
and equipment is estimated 
millions. Another $7 millions 
spent this year. Labor the co 
is getting the bulk of this 
constructing in 3 months wi 
narily would require 8 months ' 
He is using 3 shifts of buildin; 
His investment in the Fair is cs 
at $14 millions, but may run hig 
Manufacturing Show 
Denied the right to assemb| 
by reason of General Motors’ 
contract-—Ford intends to ent 
demonstrating 50 manufacturin; 
tions used in producing all t! 
used in his car. The idea is t 
growth of 3 exhibits held last 
New York, Detroit, and Clev 
His 900-foot-long building 
dominating circular structure 
in diameter, is to be an ex 
modern methods of welded 
tion. Nary a rivet is to be us 
lighting is to be Westinghous 
tric’s latest contribution to that 
Standard Oil Co. of Indias 
ting the pace this year for th 
panies with its free circus 
Contrasting with Standard’s 
hibit will be Sinclair’s story of t 
This year the animals of 


1933 ( 


businesses 


wides 


ages 
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well-rounded Program 
of Life Insurance provides 





T is an encouraging sign that 

more men, instead of waiting 
for aField-Man to call, are send- 
ing for him and laying their plans 
before him. They realize the 
necessity for having Financial 
Security Programs that will meet 
their individual requirements 
and that cannot be endangered. 


Take your own case. How big 
an income would spell security 
for you, some time later on? 
ls there a youngster who may 
never have the proper kind of 
education unless you provide 
ways and means? A mother, a 
wife or a daughter who should 
not be left dependent? 


For instance, should anything 
happen to you, your Program 
could provide money topay your 
bills and to give your wife a 
regular income. It could furnish 
money to educate your children. 


METROPOLITAN LIFE 
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If your home is mortgaged, it 
could provide money to pay off 
that obligation. However, if you 
live the number of years which 
you can reasonably expect, 
your Life Insurance Program 
will give you a fixed income at 
an age when you may wish to 
retire and enjoy your leisure. 


Your problem may be to provide 
Financial Security for but one 
person. Or it may be more com- 
plicated. Perhaps it should be 
designed to provide against 
several possible contingencies. 
You can have the advice and 
counsel of a Metropolitan Field- 
Manwho will listen while you tell 
him what you would like to do. 


The Field-Man’s experience fits 
him to study your situation and 
to help you plan a Program of 
Life Insurance. Send for him or 
mail this coupon. 


future Financial Security 











Have a well-rounded Program of 
Protection. The Metropolitan's 
contracts afford a means to 


Met longs 

' sa iment range f 
$1 000 up to $5 é 
from $1,000 down to $100 or 
premiums poyabie of convenient 


The Metropolitan is a mut 
tion. Its assets are held for the benefit 
f its policyholders, and any divisible 
surplus is returned ft 

the form of divider 


























Metropolitan Life 
Insurance Company, 
1 Madison Avenue, 
New York, N. Y. 


Without obligation on 
my part, | shall be glad 
to have you give me in- 
formation concerning an 
Insurance Program that 
will fit my needs. 


NAME 


ADDRESS 


city 


STATE 





INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT + « * ONE MADISON AVE., NEW YORK, N. Y. 


© issu co 
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lion years ago are to be given voices 
and more animation. Texas Co. and 
its affiliate, Indian Refining Co., are to 
present their “Temple of Tempera- 
ture,” with its 218-foot thermometer. 
Pure Oil Co. is back with changes. 
Last year the Institute of American 
Meat Packers made a display and no 
individual concern was permitted to 
exhibit. This year, Swift & Co., which 
did handsomely with its hamburger 
stand sales in 1933, embarked on an 
ambitious program. It has taken space 
off a bridge out into the lagoon. Ar- 
mour & Co. has done likewise. Wilson 
& Co. not only has all the space given 
over to the meat display in 1933 but 
more besides. 
Facing Armour on the other side of 
a bridge is Hiram Walker & Sons’ con- 
tribution to “‘education’’ and entertain- 
ment, which will include a miniature 
distillery. No “samples” or sales. 
Bread and Mattresses 
Continental Baking Corp. has en- 
tered the 1934 Fair on a big scale, tak- 
ing over the dairy building to demon- 
strate to what uses dough can be put. 
Simmons Co. has leased 10,000 sq. ft. 
of space and will give its message 
through a mattress which speaks. Sim- 
ilar space has been taken for pottery’s 
debut, with Haeger Potteries, Inc., of 
Dundee, Ill., putting up a plant. 
American Can Co. is presenting the 
canning industry's contribution to prog- 
ress. Kitchen Art Foods, Inc., is to pre- 
sent a new fruit-flavored pectin to the 
trade as part of its exhibit. Harley- 
Davidson is to display the latest in 
motorcycles. Cycle Trades of America 
has a historical collection of bicycles. 
International Harvester Co. this year 
is to be found both inside and outside 
the Travel & Transport Building. Hupp 
Motor is keeping its display a surprise 
Colors played an important part in 
the decorative effects last year, and they 
will be even more important in 1934. 
Sherwin-Williams is to show its con- 
tribution toward “Save the Surface.” 
Railroads Expand 
All the railroads are back this year 
with exhibits of the latest developments 
in rail transportation. All traced tangi- 
ble results from last year’s participation ; 
many are enlarging their space. 
Studebaker is to have an 80-foot-high 
replica of one of its latest models, hous 
ing a motion picture theater. The vari- 
ous housing exhibits are to be repeated 
Some of the internationally-known 
names will be missing this year, includ 
ing the A&P marionettes. A&P spent 
several hundred thousand dollars last 
year and the results are generally be- 
lieved to have been most satisfactory 
This year, however, the question arose 
as to the organization division of the 
costs; no agreement could be reached 
and with space in demand and time 
short the site was put on the block 
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American Telephone will not be 
back, neither will United States Steel, 
nor General Foods Corp. Heinz came 
near being lost, but finally decided here 
lies an opportunity to tell the story of 
infant feeding and to wedge into that 
line of business. 

Last year, more than 23 million peo- 
ple paid admissions, and the Fair cov- 
ered all operating expenses, retired half 
of its $10-million bond issue and had 
enough reserves to carry over to the 
1934 opening, which is set for May 26, 


closing Oct. 31. Attend 
million this year will me 
expenses; 12 million, 
will enable retirement of 
bonds. Thereafter the pr 
to the South Park board 
of charities. 

World’s Fairs are not 
costs to their sponsors 
which pays for itself des; 
gency of a world depres: 
complishment. Chicago a, 
to be rewarded for its cour 


Still Drinking Bootleg 


Roosevelt, alarmed, insists on $11 millions for ro) enye 
agents to smash illicit stills and help tax revenues 


Taxes on distilled liquor will yield less 
than one-third the total expected at the 
time the $2 a gallon figure was set, 
unless extraordinary success meets the 
new efforts of the government to sup- 
press illicit distilling and bootlegging. 
Actual revenue figures for March indi- 
cate a monthly consumption of less than 
4} million gal. a month, or about 54 
million gal. a year. Estimates early in 
the winter were made by government 
experts at 105 million gal. a year, and 
these were thought very low. Actually 
Dr. James M. Doran, head of the Dis- 
tilled Spirits Institute, after a careful 
study of all available figures, informs 
Business Week that he doubts if the 
annual consumption of distilled spirits 
will exceed 50 million gal. a year. Pres- 
ent figures are deceptive, he thinks, be- 
cause stores all over the country are 
overstocked with legal liquor. This 
liquor has already paid its tax, but has 
not found its way to consumers. 

Alarmed by the situation, President 
Roosevelt has overruled Director of the 
Budget Douglas, who wanted only $54 
millions for enforcement, and has ap- 
proved $11 millions, to provide not less 
than 2,000 revenue agents. 

For the answer ts not unexpected 
temperance. It is illicit distilling. Di- 
rector Choate of the Federal Alcohol 
Control Administration declares there 
is more moonshining and bootlegging 
than there was during prohibition. Dr. 
Doran agrees with this view, pointing 
to the capacity of the stills now being 
captured by the revenue agents. 

The amount of wet territory now, Dr. 
Doran points out, is just about what it 
was in 1911 and 1912, while the popu- 
lation of that territory is about 10% 
greater. Yet only about one-fifth as 
much legal liquor is being consumed. 

Bootleggers are in the wholesale end 
now, as against a retail business a few 
months ago. Hotels are being charged 
with refilling bottles of well-known 
brands. Illicit supplies have been lo- 


cated in stores 
no intention of 

Withdrawals 
the significant 
they amounted to 3,752 
January they dropped to 2,5 
In February they dropped 
1,892,576 gal. There was a 
in March to 2,358,770 gal 
the rise was below January 
way below December figures 

Still in the Bathtub? 

Withdrawals of gin wer 
gal. in December, 335,602 
and 285,166 gal. in Februa 
enough to supply the normal 
half a dozen of the larger cit: 
their cue from sales, the legal! 
of gin have been cutting do 
tion. In December they pro 
855 gal. In January they 
319,456 gal., and in February 
614 gal. 

From Dr. Doran 
for the legal liquor industry 
responsibility. They blamc 
high taxes and the strict loca 
tions. Choate agrees taxes s 
reduced. He says nothing 
local regulations, having not! 
with them, but liquor men say 
worse than the taxes. Fed 
alone give the bootlegger 
$9.80 a case. 

A strong movement is on 
the tariff sharply. But it has : 
approval yet. Distilled spirits 
$5 a proof gallon or act 
whichever is higher, in addi 
taxes paid by domestic lig 
in the trade say nothing less 
ting this in half would do an) 

A visiting British official « 
that if he were dictator of 
States he would eliminate 
restrictions on liquor for 
time sufficient to wipe out 
leggers and moonshiners ent 

“Then I would work 
gradually,” he said. 
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Rl agape of gigantic machine specialists can produce. Bearings made from 


units cannot take a chance with bear- specially processed steels. Bearings designed 

ings. Bearings, paradoxically, are too im- to do a specific job. And bearings in suffi- 
portant and too small a part of the job! cient variety to meet every need. Where per- 
formance is a requisite, @0°P Bearings are 

Bearings represent only a small part of the always part of the job. &SKF INDUSTRIES, 
cost of the machine... but they represent a INC., Front St. & Erie Ave., Philadelphia, Pa. 


tremendous part of its performance. The big 
swing toward SCS? Bearings in all lines has 
been due to the fact that manufacturers 
know that Sc offers the finest bearings 
that the world’s foremost organization of 
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“Rebuild America” 


Next important effort of the Administration rounding 
into tangible form—governmental underwriting of 80% 
mortgages on new homes and sites. 


WITH its home repair plan likely to be 
established by Presidential executive 
order, and new legislation confined to 
its home construction features, the 

Rebuild America” campaign of the 
Administration is emerging as unques- 
tionably the next big “shot in the arm” 
of the recovery program. It differs from 
its predecessors in that it is to work 
almost by indirection, driving at the 
revival of the whole capital goods field 
by reviving building construction, and 
secking to do that by striking at the 
financial difficulties thereof. 

Reports gathered from official and 
unofficial sources are being gone over 
with a fine-tooth comb. The policy 
makers have reached the conclusion that 
for every man put to work in construc- 
tion, another man goes to work making 
machinery and other “durable goods.” 

Heavy Unemployment 

The figures being used show that 5 
million of the roughly 10 million un- 
employed in so-called “capital goods” 
industries are in the construction indus- 
try, and that the remaining 5 million 
unemployed in this group are in heavy 
goods, machinery, steel, transportation. 
All of the last group can be employed 
if the construction cf houses, factories, 
and the remodeling and _ renovating 
thereof are resumed on something like 
normal scale. The country has therefore 
gone as far as it can toward recovery 
without reviving construction. 

Next step is the fact that people want 
houses, better houses, and cheaper ones. 
The chosen data show that Americans 
pay more for their housing than any 
other civilized people on earth—from 
25% to 30% of their incomes, while 
Europeans pay 7% to 15%. 

Housing for Consumers 

This brings the planners up to the 
issue of finance, making good housing 
cheaper. They cite figures from reports 
to show that while the dollar put into 
an automobile today gives the buyer 10 
times the value he got 25 years ago, the 
dollar put into housing gives him only 
half what he got 25 years ago. The new 
plan will attack the issue on the basis 
of finding a way to put housing on a 
cost basis comparable to other products 
in our modern mass-production econ- 
omy. Housing has to be done from the 
viewpoint of the consumer, rather than 
of the myriad designers, contractors, 
supply manufacturers, laborers—and 
financiers—whose welfare has been 
thought to depend, in the past, on mak- 


°°? 


ing the householder pay through the 
nose. It is a matter of cohesion and 
balanced production methods, according 
to the Administration philosophy. 

And this is true, they feel, in even so 
personal a matter as labor costs. Labor 
costs, they hold, are high because the 
man who hires a carpenter thinks in 
terms of $14 a day, while the carpenter 
thinks in terms of a year’s income, and 
even at its best, he seldom got more 
than 200 days’ work a year. Under the 
new plan of cohesive organization in 
the construction industry, the worker 
would be assured of continuous work, 
could correct his perspective, and the 
home owner his. This phase of the 
problem is considered only a detail by 
those planning the construction drive. 

Financing is the key log for all the 
planning so far—and will be continued 
as such for some time to come. But 
they are determined (and here is another 
fundamental) that the new financing 
plans shall not merely provide new 
facilities for the perpetuation of pres- 
ent methods of financing, but shall get a 
new basis of financing (cutting out of 
second and third mortgages) making 
the financing of a house or of repairs 
one operation, amortized over 20 years. 

Long-Term Financing 

The crux of the financing plan is to 
get private financial institutions to put 
up 809% of the value of land and house, 
under an absolute government guarantee 
of the principal, under a mutual insur- 
ance plan. The rate of 5% charged 
for the loan will leave a 2% profit to 
the financing company, because a com- 
pletely government guaranteed building 
bond can be sold on a 3% to 34% 
basis. There is to be a 1% premium on 
credit insurance, which by every actuar- 
ial record available will turn back half 
to the home owner and if there were 
no losses, might reduce the time ele- 
ment in his payments from 20 down to 
15 years. These are the essentials of 
the long-term scheme for housing as at 
present worked out. 

As stated in Business Week's earlier 
summary of the pian, this includes the 
unifying of all present government 
agencies touching on home financing. 
The credit insurance feature would be 
available to present as well as new mort- 
gages, under the plan. This is to be the 
sop to interests that now oppose the 
housing plan because they fear loss 
from present investments 

The short-term plan will put the job 





HOUSING CANDIDAT! h 
ton hears that Charles Ed 
dent of Thomas A. Edison, Inc. N, 
Jersey director of the Nat Fy 
gency Council, and son of the ip. 
ventor, is slated to direct 

housing program now ly 


of inducing local financial 
and local householders 
renovating now and und 
terms, in the hands of lo 
nities and their organized | 
is to be a community, not a 
enterprise; this has not b 
heretofore. It will push 
tenance and with governm« 
of loans up to 20% of wi 
cial institutions take (th« 
be over 5%, and the best 
cate 29%) is designed to 
boosters plenty to talk about 


Rubber Scheme 


World producers agree to 5-year 
plan to control exports, raise 
prices. Rubber shares boom in 
London. New York is wary. 


To the 23 million automob 
in the United States who 
than $300 millions a year 
question of crude rubber 
vital. When London ann 
week that British, Dutch 
producers—responsible for 
98% of the world’s output 
rubber—had agreed on a 5-5 
control rubber exports in o1 
ulate and raise prices, ther 
cern in many quarters 

This is not the first tim« 
producers have attempted 


prices. Between 1922 1 


and 5 tie 
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; restriction scheme was in| 
1+ was a British plan, and the | 
. ntrolling nearly 67% of the | 

rude output—thought they 
trol the market. They forgot 
D with their large native popu- 
« East Indies. When, by | 
price of rubber rose to $1 21] 
in New York, natives turned | 
Dutch ports with vast quan- 

. of crude rubber. Prices broke. 
When the scheme was abandoned, Brit- | 
ers supplied barely 55% of | 

I rarket 

R ibber ces dropped below 3¢ dur- 
since Even the natives | 

n plea for some plan of regulat-| 

sorts of rubber. Amsterdam and 

London began a series of conferences) 

nore than a year ago. France, with 
lonies producing less than the French 
‘hel d out for a long time. 
No Price-Fixing 
The new p lan does not attempt to fix | 
prices I prohibits further planting in 
present areas, and limits replanting of | 

resent plantations to 20% it sets a) 

hxed maximum quota which each signa- | 

tory can export in each of the 5 years; 
srovides for an increase in total ex- 


orts of 259% over the 5 years from the 
resent 1,019,000 tons. Signatories in- 

Malaya, Netherlands, India, 
Burma. French Indo-China, North 


Sarawak, Siam. The plan be 
mes ¢tiective as soon as the various | 
wernments can pass the required leg- 
Britain expects it to become 
erative in the colonies on June 1. 
London has been anticipating the an- 


uuncement for some weeks. Rubber 
res have boomed and there have 
n heavy purchases of rubber futures. | 


on the share market became 
) great last week that worried author: 
led the failure of the previous 
restriction scheme 
Well-Stocked Here 
N York received the news more | 
hough not without misgivings 
nited States is the largest con- 
of crude rubber, all of it im- | 
except for reclamation of used | 
rials. Stocks on hand are sufficient | 
t demand for the next 10 months | 
less there is some unexpected recov- 
of buying. Large users, however, 
€ wary of a scheme which restricts the 
xport of a raw material whose source is 
most entirely under foreign control 
larke t authorities look for no ab-| 
al rise in the prices for tires = 
her — goods. Shock of the 
nent is removed by the ‘Seon 
kS on hand. Restriction becomes | 
tive gradually. Science came to! 
‘he rescue at the time of the Stevenson 
rian, with remarkable success in re- 
ing rubber. Producers are not 
to force a similar threat on the 
umer again. Their experience was 
ter last time. 
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+... but he wasn’t 


Modern Taylor Temperature Control Saved His Job 
and Several Thousand Dollars for His Firm 


HE manufacturer of a high 

quality grape juice was hav- 
ing trouble. Frequent batches 
were coming through spoiled and 
moldy. The superintendent 


blamed the bottlers. 
But the bottling foreman in- 
sisted it was the raw materials. 


Look at these pasteurization 


charts—they’re proof we’re main- 
| 


taining temperatures. Before you 
_ blame me, I think you should in- 
vestigate. Let’s call in that Taylor 
Man. They’re his instruments.” 

“Your temperature control in- 
struments are O.K.,” the Taylor 
“They’re prac- 
tically new and functioning per- 
| fectly. Have you looked into your 
raw materials?” 

They did, and found the trouble 
immediately. The foreman saved 
his job; the company saved thou- 
sands of dollars, thanks to modern 


temperature control. . ... . 


Don’t let the fact that you may 
now have temperature instru- 
ments in your plant keep you from 
making this check-up. Not for a 
long time has it been so necessary 
to keep the quality of your prod- 
uct uniformly high and your pro 


duction costs as low as possible. 


Make this Check in Your Plant 
Taylor Man. Let 


him help you determine whether 


Send for a 


you have the most complete eco- 
nomical and efficient temperature 
control to do this. And whether 
yourpresent instrumentsare oper- 
ating at 100% efficiency. To get 


his services quickly, address 


Taylor Instrument Companies, 


N. we or 


Rochester, Toronto, 


Canada. 
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FACTORY AMERICA 
ESTABLISHMENTS EMPLOYEES PRODUCT VALUE 
(Number) (Number) (Billio: 
Sethe 
Textiles ff." ne 1,848,000 
 &g°2% Food $12 
Food 56,000 
Machinery 
(Except 1,309,000 - 
Trans. . we 
Equip.) Textiles $ $9 
Printing 28,000 , t RXGQ|{VEPE}H 
ron and 992,000 0 lron and RSC Le , 
Steel x Steel SS p STAG 
” ° WSS : 
+ SS = 
3 Forest and susese $ Machinery Yj 0 
Textiles 21000 ¢ . gumber 3 (Except Trans. Y/ $70 ° 
<x - Equip.) jj. 
i quip Vii Ye 
= 8 fp 0 
2 Food 685,000 Trans. Equip. $60 @ 
Forest and = "7 
Lumber 27,000 % t 2 
Products Ww Trans. Equip. 650,000 ~ Chemicals $3.85 
Machine — > ff : & 
Excapt Trane. 13000 Printing 566,000 $ ao ( 
Stone, Clay 9000 _—sSXR.R. Shops 431,000 nett oly $3.6 
an 
. Stone, Cla Forest and F— 
Chemicals 8000 = and Glass. 366000 Lumber Prod.-====] 436 
— ne 366,000 Printing |||||||| $3.2 
Wan 7,000 Chemical 355,000 UU 
Iron & Steel MW YU 4000 . Leather $19 
igather 3000 Leather 351,000 Paper ——we yt 
aper: 000 Pape 264,000 R.R.Shops [———|_ $16 
Pay tens” 2000 Petrol & Coal 188,000 = Stone,Clay&Glass ———]_ $1.3 
arate 0s 1000 Rubber 172,000 Rubber = Fo $1.1 
rol. : : iscellaneous a 
Rubber Bo ee ere 493,000 Industrial : 
Miscellaneous 5,000 
Industrial Census Totals (1929) $ 70, 400,000,000 
211,000 Fi : total value of products 
, Eofacithments 8,839,000 Wage Employees America’s 211,000 factorie 
1,359,000 Salary Employees (OF these $70 billions, $49 billions were 
By States: ; produced by 12,000, or 6% 
39.000 en 133,000 Proprietors or of the 211,000 factories) 
’ were in ew Yor b . . 
17,000 » » Pennsylvania seein By Size of Business 
15,000 » ~~ w Illinois 69,000 had annual production 
of under $20,00C 
145,000 --- under $100,000 
66,000 were America’s larger 
factories; with over $100,000 
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NRA VIEWS THE PICTURE—Its job of codifying industry 90% completed, the Recovery Administration presents a striki 
of U. S. manufacturing industries, classifying them by number of establishments, number of employees, and value of annu 
Variation in the 3 rankings is interesting, sometimes startling. Take printing, for example. Manufacturing employ: 


ouly u 


ut hall 


of all industrial workers. The other half are divided in roughly equal proportions between service and distribution. There are -- 


million workers under 424 codes. There are 550 codes still to be put through, covering only 3 million workers. The |: m9) 


Iron and Steel group, under 56 codes; Non-ferrous Metals, 10; Food, 12; Machiner 


divisions greup themselves as follows: 
8; Printing, 


54; Transportation Equipment, 17; R.R. Repair Shops, 1; Textiles, 60; Rubber, 3; Leather, 11; Forest Products, | 
Paper, 29; Petroleum and Coal, 7; Chemicals, 17; Stone, Glass and Clay, 42; Miscellaneous Industrial, 53; Miscellan: 
mercial and Professional, 28. The code covering the greatest number of workers is the Retail Trade Code, for 3 million « 
Even then, it does not include the retailing of food, lumber, and some other commodities. 
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ew Products 


New things. mew ideas, new de-| 
new packages, new manu- 
and marketing methods, 


sm 


facturing 
ous insect destroyer, now 
' wder form. 
-» «ewing machine maker, is capt 
SINGER ‘ il a) . 


-nosition in the home with a 


cleaner. 


sas Clocks are the latest to be 

by Henry Dreytuss. Those 
rn manner have spots for the | 
| 





ngures. 


new foods are a chocolate 
which whole wheat replaces 
»r cornstarch as the thickener, 
ade by F. R. Warner; a ready-mixed 
+hnut four called D-Nut containing 
eggs, sugar and shortening, need- 
ynlv Ww iter: a vitamin D concentrate 

« by Health Products from cod liver 
| which is minus the fishy flavor. 
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ERSONAL movies already have color, 
i] soon have a sound track, according 
R A Victor, which is perfecting 

sound camera for amateur 


ticaDic 


Great A.&P. has repackaged its 
Sultana Peanut Butter in a neat tin pail 
a bail which becomes a beach pail 
eding only a shovel when little Horace 
is eaten all the peanut butter. 


GoopYEar’s new tire, the “G-3 All 
Weather,” aims to block the tread wear 
reated by present-day small wheels and | 
ch speed with two pounds more rub- | 
ber per tire, more non-skid tread in the 
ter, wider riding ribs. 
Faulds extractor 


automatic citrus 


takes the fruit, cuts it in half, squeezes 
strains the juice, throws the skins 
pulp out the other end. Made 
stainless steel and aluminum, it is 


asily cleaned by turning a valve which 


shes the whole interior. 


For nt 


tealy f 
Mi ClY lor 


uries gut strings, 
tennis racquets, have been 
nade by hand from animal intestines 


hence the name. Now comes Davis & 
Sharp, of Beverly Hills, with manufac- 
tured strings, made of animal tendons, 
rs 


trongest of tissues. “Sinu’’ strings 
nically treated, fabricated into a 
stronger than gut, faster in a tennis 


‘HE Bureau of Home Economics and 
he American Dry Milk Institute have 
eveloped a new kind of bread, rich in 
uk solids and nutrition value. Called 
school lunch bread ”’ 
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They're pressure vessels of which 
we speak... gigantic containers that often can 
travel over no other road between New York 
and Chicago but the Erie. For it has the greatest 
clearances, 


plus the special equipment and 


heavy duty track which allow more-than-car- 
load shipments to roll faster over the Erie. 
@ Whether your shipments are L.C. L. or more- 
than-carload, Erie service insures on-time 
delivery in good order. For L.C.L. freight Erie 
provides door to door collection and delivery 
combining 


service, the flexibility of trucking 


with the speed and dependability of rail haul. 
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Oil Control 


Secretary Ickes, through Senator Thomas, puts the 
problem of controlling intra-state oil up to Congress; 
but the Supreme Court will have to decide eventually. 


SOONER or later, the Supreme Court will 
have to write an law. Not that 
there aren't any oil laws—the petroleum 
industry probably has more legal chains 
than any other—but because all the 
laws, codes, and regulations yet coiled 
about this rough and unruly giant have 
a weak link which only the court can 
strengthen 

Presumably, the government already 
has plentiful powers over the oil indus- 
try, beginning with the Recovery Act 
itself, on down through the petroleum 
code with all its authority, expressed 
and implied. 

Under NIRA, the President may 
initiate proceedings before the ICC to 
control pipe lines, fix rates, divorce 
pipelines, prohibit interstate and for- 
cign transportation of petroleum prod- 
ucts produced or withdrawn in excess 


oil 


of quotas. 

Under the NRA code handed to the 
industry following failure to agree on 
its own, the President may ‘impose 
such conditions . . . for the protection of 
consumers, competitors, employees and 
others, and in furtherance of the public 
interest’’ as he deems necessary to carry 
out NIRA. Besides these vague, broad 
powers, he is specifically empowered to 
permit or cancel agreements between 
competitors, limit imports, crude with- 
drawals, limit production to what the 
demand will stand, fix crude prices by 
formula, control refining, set any or all 
prices for a 90-day trial period, and 
regulate the shipment of petroleum 
in or affecting interstate commerce.” 

Intra-State Powers 

“Affecting” is the important word. It 
is the soft link which the Administra- 
tion does not trust; it is the first link 
in the new chain which Administrator 
Ickes is asking Congress to forge. If it 
is to be of any use, it will have to be 
tempered by the Supreme Court. 

It was the challenge by federal in- 
junction of federal intra-state control 
which stopped the present oil code in 
its tracks, and so seriously threatened 
the whole NRA structure that the Ad- 
ministration decided a separate test was 
safer. Secretary Ickes was willing, even 
anxious, to defend the constitutionality 
of the petroleum code and NIRA, but 
the General and the Attorney-General 
thought otherwise, so the court has 
obligingly postponed review of the case 
until the fall term. 

Meanwhile, Senator Thomas of Okla- 
homa has very kindly sponsored a new 
oil control bill which reiterates the in- 


terstate character of the oil business 
and aims to make an Act of Congress 
out of the questionable sections of the 
code. Senator Tom Connally of Texas 
was to have hitched his name to Secre- 
tary Ickes’ bill, but he comes up for 
election this fall and his opponent in 
the primaries is one “Little yee Bailey 
who is death on oil regulation. 

The Thomas Bill would broaden the 
contro! of petroleum production by the 
Secretary of the Interior, first because 
that control is in question; second, be- 
cause NIRA, after all, is mortal, and 
oil, as a natural resource, needs conser- 
vation, which is just a fancy word for 
control. 

The NIRA and the code, says the 
Secretary, ‘are only emergency measures, 
do not cope effectively and fully with 
future possibilities. There should be 
legislation designed to supplement and 
reinforce the program for the restora- 
tion of the cadustry.” 

The wanted Act of Congress ‘does 
not propose the regulation of refinery 
operation, pipe line or other transpor- 
tation facilities or marketing practices, 
but is limited to crude oil and its prob- 
lems.”” Nevertheless, this act ‘‘shall 
not be construed to repeal the NIRA 
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TRAFFIC TIE-UP—Cleveland transportation and business was severe! 


when all filling stations closed last week following a controversy 


companies, filling station attendants, and independent dealers. 
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Claims on Russia 


The Johnson Act, prohibiting loans to defaulting for- 
eign nations, has many loopholes—except in the case of 
Russia. Roosevelt has sole power to accept scheme for 
settlement between Moscow and creditors. 


A scant 24 lines of type are enough 
to print in full the official record of 
the Johnson Act (which — fi- 
nancial transactions with foreign gov- 
eraments in default to the United 
States), yet a thousand times that many 
ines would not record the controversies 
which have arisen since the bill became 
law a month ago. 

Briefly, the Act provides that it shall 
be unlawful within the United States 
for any person to purchase or sell the 
bonds, securities, or other obligations 
f any foreign government or political 
subdivision thereof, or any organization 
or association acting for or on behalf 
of a foreign government or political 
subdivision thereof, issued after the 
passage of this Act, or to make any 
loan to such foreign government, polit- 
ical subdivision, Organization, or asso- 
ation . . . While it is in default in 
the payment of its obligations, or any 
nart thereof.” 

Included in the Ban 

A second section of the Act defines 
person” to include any “‘individual, 
partnership, Corporation, or association 
other than a public cor poration created 
by or pursuant to spectal authorization 

{ Congress, Of a Corporation in which 
the government of the United States 
has or exercises a controlling interest 
through stock ownership or otherwise.” 
(The italics are ours.) 

Of the questions immediately raised 
by a score of interested parties, no one 
attracted more attention than what na- 
tions are involved in the ban. Germany 
and Russia were placed first on the list, 
though the Soviet Union has never rec- 
ognized the debts of the previous gov- 
ernments, and has maintained its own 
credit record without a break. Seven 
nations are openly in default on their 
war debts—France, Belgium, Poland, 
Yugoslavia, Lithuania, Hungary, Estonia. 

The Token Payers 

Five nations have made only token 
payments on their war debts. These 
are Great Britain, Italy, Czechoslovakia, 
Rumania, and Latvia. What their status 
under the law will be is not yet deter- 
mined, but the statement made by Pres- 
ident Roosevelt nearly a year ago when 
London sent word that she would make 
only a token payment on her debt 
instalment is recalled: “In view of 
(Britain's) representations and of the 
(token) payment I have no hesitation 
in saying that I do not characterize the 


resultant situation as a default.” 
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Who else must be included in the 
list is still a matter of speculation 
among lawyers. Someone remarked 
significantly that Finland is the only 
country which has met its war debts 
promptly and in full, and that Japan is 
the only great commercial nation whose 
record is unquestionably clean. Sad 
holders of some of the many Latin 
American issues which have gone sour 
may wonder why those countries are 
not included, but in all but a few 
cases these obligations were contracted 
with individual Americans, not with 
the United States government. The 
Johnson Act simply aims to prevent 
further loans from this country in cases 
when the foreign government is in de- 
fault on some obligation due the 
United States government. 

The effect of the ban on Soviet- 
American trade has attracted far more 
attention than the probable volume ot 
this business in the next few years 
could possibly warrant. There are two 
reasons for this. In the first place, it 
was expected that recognition of the 
Soviet Union would bring to the United 
States a flood of orders. These have 
not materialized, but some manufac- 
turers still look forward to a fair vol- 
ume of business if commercial relations 
can be straightened out 

Up to President 

More interesting is the fact that there 
is nothing in the Johnson ‘Act in itself 
to prohibit the Export-Import Bank 
from extending credit for trade with 
Russia. The prohibition is contained 
in a resolution in which the Board of 
the EIB agrees that’ ‘no actual credit 
transactions with the Sovict government 
shall be undertaken unless and until 
that government shall submit to the 
President of the United States an ac- 
ceptable agreement respecting the pay- 
ment of the Russian indebtedness to 
the government of the United States 
and its nationals.” 

There are no government claims 
against the present Soviet Union, but 
a credit of $187 millions was extended 
to the Kerensky government. Some 
confusion exists, even in Washington, 
as to the exact amount of the credit 
actually deposited to the Kerensky gov- 
ernment account. Various United States 
investigations of the affair in recent 
years have failed to straighten out the 
matter. It is generally admitted now 
that at least a part of the funds were 
paid out to the representatives of the 





Kerensky government after that go 
ernment had fallen and it had been an 
nounced that the new Sovict government 
would not recognize its obligat ons 

Then there is always the question of 
the ‘occupation of Murmansk” by 
American troops, against which the 
Soviets can present certain claims for 
financial adjustment. <A growing num 
ber of persons who have studied the 
problem of late are inclined to believe 
that these two debts will be balanced 
against cach other and wiped out. That 
would leave only the private claims 
against Russia 

Private Claims 

Various totals have been stated for 
these private claims. Latest estimates 
place the property claims at about $400 
millions, more than half of which 
claimed by a dozen or more large 
American manutacturers whos prop 
erty in Russia was confiscated by the 
new government. The Singer Sewing 
Machine Co. alone is said to have a 
clam for $100 millions. Westinghous 
Standard Oil of New Jersey, and Otis 
Elevator arc also on the list and twe 
insurance companies which did busines 
in Russia and were compelled by the 


laws of the country to invest a certain 
+} 


Ss 


portion of their assets within the coun 
try. Besides these and the 400 or 500 
smaller property holders, there are per 
haps 2,500 persons who hold various 
issues of the old Czarist bonds. These 
are the nationals whose claims must be 
settled or a plan for settlement reached 
to the satisfaction of the President be 
fore the EIB can go ahead with its 
Soviet business. It is understood that 
some private industrial claims have al 
ready been tacitly liquidated in th 
terms on which the claimants have 
filled orders from the Sovicts 

One more point should be made 
Russia is in a peculiar position. The 
country’s foreign trade, as well as all its 
other business, is a government monop 
oly. Any credit granted to cover Soviet 
business is inevitably granted to the 
government. Therefore, all credits are 
held up until the problem is settled 

A Better Scheme? 

But in the case of France, or other 
defaulting nations, most business is 
handled by individuals or firms entirely 
separated from the government In 
these cases, there is no provision in the 
Johnson Act, or any attached resolution 
preventing Americans or the EIB from 
granting credit to encourage foreign 
trade. There is no reason why credits 
covering trade with these individuals 
cannot be extended on the merits of 
each case, unless Mr. Peck and his 
advisers have a better scheme which 
they have not yet divulged. There arc 
those who believe that they have, and 
that they should waste no time in clear 
ing away as many as possible of th« 
barriers to resumption of foreign trade 
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Business Abroad 


Britain speculates on use of treasury surplus. Stubborn 
creditors and determined Dr. Schacht fail to come to 
terms; more restrictions likely in Germany. Armaments 
race gets new stimulus from Japanese declaration in Far 
East. Industrial recovery continues in Canada, 


Europe 

European News Bureau (Cable)— 
Labor had its day throughout Europe 
this week, but there were no significant 
developments indicating new trends. 
Berlin put on a bigger spectacle than 
Moscow. Paris had its disorders. Spain 
was absorbed in its new government. 

Public interest is centered in Berlin. 
Creditors of Germany, now in the sec- 
ond their negotiations with 
German officials, have reached no agree- 
ment. Dr. Schacht is as stubborn in his 
stand as are the delegates of the creditor 
nations. There is no attempt to save 
face. Blunt questions concerning re- 
patriated bonds are being asked. Bold 
demands are being made. Britain and 
Holland are openly discussing setting 
up an exchange control board at home 
to handie their German claims if Dr. 
Schacht refuses to meet their demands. 
Both have an unfavorable trade balance 
with Germany and can readily carry out 
their threats. 

\n increasing number of German in- 
dustrialists, finding it next to impos- 
sible to maintain their export business, 
are making arrangements to open ex- 
port plants ul. Textile 
have been in England for 
cussing possible moves. Machine inter- 
ests have made inquiries in the United 
States. There will be more efforts to 
get plants outside of Germany to han- 
dle export business if raw material re- 
strictions are enlarged. 

More than any other single develop- 
ment in Europe, Hitler’s rise to power 
has forced disarmament talks into the 
background. With Japan’s new threat 
in the Far East, the armament race re- 
ceived a new stimulus. In every major 
country it is responsible for a part of 
the recovery in the heavy industries. 


week of 


abro interests 


some time dis- 


France 


Economy program brings return 
of confidence. Foreign funds rush 
to Paris for quick profit. 


Paris (JV ireless)—French — business 
continues almost nil, although by pick- 
ing statistics such as March pig iron 
production, which touched 526,000 tons 
against 474,000 in February and 525,- 
000 a year ago, and steel output which 
totaled 528,000 tons in March in con- 
trast with 477,000 in February, opti- 


mists are discovering some signs of 
recovery. 
Rentes, furthermore, have been fol- 
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lowed closely by French industrial 
shares in their climb, due to speculation 
at home and from abroad with the Brit- 
ish, Dutch, and Swiss heavy buyers on 
the expectation of quick profits. The 
Bank of France statement this week re- 
tlected the influx of funds. Gold holdings 
rose nearly 500 million francs. Another 
week will probably show a similar rise, 
unless the trend suddenly changes. 

The fact is that the government is 
handling the very difficult situation most 
carefully, Every effort is now being 
bent toward making fiscal reforms, espe- 
cially lowering exaggerated rates of in- 
come taxes, increasing exemptions and 
tightening control of collections of in- 
comes affected. These measures, though 
not yet entirely formulated, probably 
will be passed with the consent of Par- 
liament or by Parliamentary cecree. 
lhe Bourse also is to receive relief by 
a substantial decrease in the present 
high taxation on interest payments and 
transfer taxes. 

On the other side of the picture, the 
agricultural situation is still dark. Some 
relief for agriculture must be provided 
without at the same time making it im- 
possible to reduce the cost of living in 
proportion to the w reductions de- 
creed by the government. 


age 


In Paris, it rumored that the 
French Ford Corp. and the Mathis Co., 
manufacturers of light French cars, 


have completed preliminary merger ar- 
rangements, 


Germany 


Hitler claims 3% million reem- 
ployed in first 14% years of Nazi 
régime. Export prospect dark. 


Bertin (Cable)—Hitler’s triumphant 
May Day celebration eclipsed every 
other bit of news in Germany this week. 
Before 2 million cheering Germans, the 
leader declared that the reemployment 
of 3 millions in the year and a half 
since the Nazis came to power was just 
the beginning of his 4-year plan of 
rehabilitation of the country.’ Skeptics, 
unwilling to deny that millions have 
found work of some sort, timidly pointed 
out that progr from now on would 
be slower because most of the domestic 
facilities for absorbing men have been 
exhausted. Unless exports can be ex- 
panded it will be difficult to find places 
tor the remaining jobless. 

The slightly better foreign trade re- 
port for March has failed to disguise 
to the knowing German the seriousness 


ess 


of the export outlook, 
which are causing the 
are pric e and quaiity, 

At foreign trade « 
during April both at Bri 
burg, the inadequas ) 
scrip-bounty system wa 
cized. In particular, 
proving in advance f 
transaction the loss w] 
is expecting (if he is 
tion on the part of * 
tries) appears a seriou 
normal conduct of busin 

Hamburg Worried 

A fact that is causi: 
alarm is that Hambur: 
compelled—by the inal 
manufacturers to qu 
prices—to turn over an e) 
part of their 
tomers to other countr 
lines the Hamburg ex; 
place up to 70% of his o1 
man manufacturers and on! 
of 30% was placed with Br 
and other manufacturer 
stood that in such lines 
and woolens, 80° and « ‘ 
incoming orders have novw 
over to foreign manufa 

Apart from the quest 
fear that the German n 
not be able to deliver t! 
within 
for tl 
ordet1 . 
trol 
have 
tainty factor. 

Another cause for alarm 
ous deterioration in qualit 
industrial production. It 
able to the pressure 1 
manufacturers to en 
with a party ticket 
necessary technical 
material control 1 
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same direction. It is o1 
purposes of this measu 


shift from more “expen 
raw materials—for insta: 
tute Indian cotton for An 
ever possible. If carried 
“bureaucratic” way, thes 
also might adversely affect 
of export products. 


Great Britain 


London speculates on the budget 
surplus, stage-setting for a gen- 
eral election, the possibility ot 
war in Europe. 


Lonpon (Cable)—As | 
finance bill (the bill which « 
budget proposals ) is debated 
ment, discussion has taket 

It is now everywhere agre¢ 
cellor Chamberlain has 
conservative in his estimate o1 
nue for the current year. F 
he estimates only £11.1 mill 

in income tax yield. As last 
sacrificed a fifth of a full y 
by reverting to equal half ; 
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Globe 
BUSINESS MAN—Neville Chamber- 
Th sritain’s Chancellor of the Ex- 
chequer, \ a big business man for 


half his life His 
1 conservative basis, ran 
$150 millions. 


budget last year, 


operated on 


t 


surplus of nearly 


lost £12 million lherefore 
estimate is actually for a 
eld. The dropping or 6d on 
it expected to diminish yield 
reciable extent. In theory it 
loss of £25 millions on last 
, but in practice with the 
n industry this should be more 
up. 
amp duties with the revival 
hange business are expected 
lar beyond the 


increase 


re three possible explanations 
nservative stand 
natural explanation is that 
iin’s ingrained conservatism 
erament makes him budget for a 
reserve, 
is possible that it is desired to 
+-35 with a whopping surplus to 
te in reliefs on the verge of the 
election. 
Che government expects to in- 
large supplementary estimates 
creased air armaments, and does 
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not desire to upset the budget balance 
thereby, so will finance them from the 
hidden reserve of the underestimates 


Your correspondent’s view is that the 
explanation is a combination of (. nd 
(3 The National govern t | 
been vigorously attacked by the F: 
Right wing and by the Labor Left 
It has also been attacked fr 1 the Cen 
ter. The Fascists say that the govern 
ment is not doing enough to organiz 
the country The Labor met iv tl 


the government is driving the country 
back to the old capitalism which caused 
the crisis of 1931. The Center says that 
a government which 

travagances of the extreme Right 
Left wings is obviously supine and car 
not be trusted to guard the ancient I’ 
erties of the people. Another Cente 


permits the ex 


section avs that far from not d 
enough to organize the country \gr 
cultural Minister Elliott is ruining 


i nation by half-baked organizing 
schemes. 


Want Big Surplus 


In view of this conflicting criticism 
the government would be only too happ 
to show next April a staggering surplu 
and to restore the position of 1931 by 
replacing salary cuts in full, taking an 
other ¢ ff the income tax, restoring 
incor tax allowances and lightenin 
indirect taxation—and doing all thi 


At the same time, the European situa 
tion i 
grow. 


ing the 


bevond the present official expectation 


so grave that the v 
\lready the F cist t tut 


country demanding equality 


air force with the 1 irgest potenti ] 
enemy, and they have the support of the 
mass circulation press of Rothermere 


an 1 Beay erbre 0k. 
Should the increase to 


VW ould ] 


war scare 


semi-panic, the government be 
forced to spend on aircraft, and the 
more so as this would cut away a good 
deal of ground from under the feet of 


their Right wing critics. 
tion of this increased expenditure is 
reflected in the high market level 
reached by aircraft manufacturing and 
ssociated companies’ shares) 

The creditors’ conference in Berlin, it 
was noted, was making 
London looks for the general conferen 


(The expect 


small progres 


to break up into individual talks of each 
creditor with Germany. 

Canada 

Production expanding: foreign 
trade mounts. Squabble over 10% 
gold tax. Legislation expected 


limiting interest rates charged by 
loan companies. Canadians want 
all-Canadian cigarette. 


OtrrawAa—Many evidences of accelera- 
tion in Canada’s economic recovery be- 
came visible last week. Trade and Com- 
merce Minister H. H. Stevens issued a 
statement showing that for the fiscal 
vear ending Mar. 31, total trade of the 
country was up 15% from the previous 

The aggregate was $1,019 mil- 


vear. 
compared with $887 millions for 


lions 


the fiscal year 1932-33. Va of 
bullion export is not 1 in tl 
total. Improvement dates from Aug 
and overcomes declines in trade in 
earlier month f tl f | vear 
March of ] 34 Cc» t } 1 a 
terment of 5, over the pre 
lar ! » 44 
Reonnen ‘ rkabk 
ve nt ] ereby 1 
iding 1 1 | Se 
United Stat } ( t ¢ laa | 
n 1930 which cost t country a | 
from the peak vear to the | year 
$1 billion of track 
Lumber Shipments Up 
Lumber and other wood product 
tributed largely to tl track 
Cas 
1 toreig 
ts in plat 11 
$11 millions in the fiscal 
to $21 millions in the f 
nded. Great Britair 
' iret a result ( 
t ‘ ret t Export 
it ue lp gained P 
Canadia tz to 19 ] 
ind 19 fo ntric 
The off t ) 
Bureau of t i 
f busi Lup f \I 
which ¢ with 86.4 
nd 68.4 for March of last 
he ie ange aa 
vy mont! ] 
tood at 93.4 l 
15 facto Liuste 
cies and we boul , 
paper ote ; ; 
Big Gains 
Expat nm in marketine pt and 
iccore t tl ott 
ore itly in « ( OT the 
gain, the inde 
February to 88.8 in M 
from Marcel of | t ¥ 
tood at 62.7, amounts to 42 
features for the month incl 
ated activity in the newsprint 
mobile industries, the fort 
gain of 10.5° over Februar 
ing a new high for the per 
October, 1930. Output of 
is 14,180 in M irch, an ad 
wer February of 37%. C 
eum ports were 73 million gal. « 
pared with 49 million f 
onth last ve giving a 14 
t fr February Textil ] 
ported &.4¢ more raw 1 
marked gain in the index f 
product n refl t i the } 
in the export of gold and 
The index moved up from 117.0 1 
149.0 Copper exports increased 64 
from February. Shipment ] 
the Mint and external point 
to 321,010 oz. compared with 207,2 
for February, an adjusted gain of 38 


Incidentally, the federal government’ 
financial needs and political « | 


tions have clashed severely « t 
new 10% tax on gold. Ottawa t 
disposed at first to stand by the t 
although it was obviously going to d 
courage a large section of the gold 
ing industry, particularly the «lh 
ment of low-gradk , 
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ment seemed altogether warranted. But 
the great bulk of gold production is in 
Ontario and the provincial government 
of Ontario is having a general election 


this year. It is a government of the 
Conservative party, as is the federal 
government at Ottawa. The Ontario 
government would pay a_ considerable 


price politically for Ottawa’s financial 
gain from the tax. 

So another tax plan has been substi- 
tuted—a levy of 25% on profits gained 
from the difference between the present 
gold price of about $35 and the old 
statutory figure of $20.67. Low-grade 


mines are not subject to the tax un- 
less and until they become dividend 
pavers. 


Prime Minister R. B. Bennett raised 
cheers in all quarters of the House ef 
Commons with an announcement of im- 
pending legislation to limit the interest 
loan companies may charge. 
tobacco-growing interests 
are fighting before the price spreads 
committee of the Commons for some 
action to secure them better marketing 
conditions. One large producer sug- 
gested that an all-Canadian cigarette 
would solve the problem. Such a ciga- 
rette was so popular in England as to 
increase demand for Canadian tobacco. 
\nother producer blamed the Imperial 


rate 
Canadian 


Tobacco Co. for encouraging over- 
production. Another witness told the 
committee that that company was now 


paying dividends at the rate of $30,000 
a year on $10,000 invested in it on its 
formation ir 1895, It was claimed the 
tobacco manufacturers were getting the 
cream of the profit while the producers 
suffered. 


Far East 


Diplomatic flurry over China 
passes. Japan’s industries ex- 
pand, but agricultural situation 
increasingly serious as price of 
raw silk declines. Silver touches 
new low in China. 


Tue diplomatic flurry in the Far East 
has blown over this week. Japan didn’t 
care to state officially in writing its new 
protectionist attitude in regard to China. 
Relations with Britain and the United 
States were at no time strained. But 
both made plain their intention that the 
“open door” policy in China be main- 
tained, 

This is sufficient for the present, but 
the matter is not closed. Japan is un- 
willing to see China become a strong, 
centralized state, or to her major 
foreign competitors gain any greater in- 
fluence over China than thev already 
have. There is small prospect now of 
China pulling together in the immediate 
future. 

In Japan, the business outlook has its 
dark as well as its bright spots. Indus 
tries supplving the munitions makers 
are busy. Coal output in the first quar- 


see 


ter was 14°% above the same _ period 
last vear. Demand for carbon. steel, 


pressed cast steel, and snecial steel was 
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— 
up 24% in 1933 over the 1932 figure, 


according to advices just received from 


Tokyo. Heavy industries are benefited 
by the order from N.Y.K. steamship 
company for 6 vessels of 7,000 tons for 


the New York-Orient service. 

March set an all-time record for the 
issuance of bonds and debentures, and 
investments in stocks were large. Profits 
of 162 of the largest banks and com- 
panies in Japan for the second half of 
1933 averaged 8.9°%, against 8.4% for 
the first half of the year. Railways, ex- 
press companies, finance companies, 
manufacturing and mining firms gained. 
Electric power and gas showed declines 
in net earnings. 

Silk Lags; Rayon Booms 

The general agricultural situation is 
not good. Raw silk prices continue to 
decline drastically, and there is no re- 
covery in foreign demand. The outlook 
for foreign trade is less bright with in- 
creasing restrictions being placed on 
imports by various foreign customers. 

Despite the fear that the rayon indus- 
try is expanding too rapidly and that it 
will soon run into trouble, sales abroad 
continue heavy. During the early part 
of April they were running more than 
95% ahead of last year. It has been re- 
ported during the week that large manu- 
facturers have formed a company in 
Manchukuo to produce wood pulp for 
the industry from the large forests of 
eastern Manchukuo. This source is in- 
tended to replace imports from the 
United States, Canada, and the Scandi- 
navian countries. 

China is not happy over the recent 
declaration of Japanese policy and the 
closing of the incident as far as the 
powers are concerned. It is pointed out 
that Japanese investments in Shanghai 
make up less than 20° of the total of 
foreign investments, while British in- 
vestors hold more than 50%. Ameri- 
cans are said to hold less than 10% of 
total foreign holdings. 

Business interests are watching the 
silver situation closely. Prices for bar 
silver in Shanghai dropped to thefr 
lowest level in 135 years last week on 
reports from Nanking and Washington. 

The Philippine Islands have accepted 
the Washington plan for the complete 
freedom of the islands before 1945, 


Latin America 


Mexico goes after Central Ameri- 
can business. Argentina increases 
exports to United States. Short 
coffee crop in Brazil. 


SEVERAL minor business gains were re- 
ported from Latin America this week. 

Despite its precarious position, the 
new government in Cuba has decreed 
salary restorations of all civil servants 
ranging from 10% to 50%. At the 
same time the minimum wage is set 
at $30 a month, and the wages of en- 
listed men are increased. The program 
is retroactive to Apr. 1. 

In Mexico, business was a little less 
than in March, but well al 
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JAPANESE TRIUMPH—! 
for the first time, Japan ln 
cotton piece goods abroad 1) h : 
ain. In the first 8 months of ne : 
year, Japan’s foreign sal ' 
ahead of Britain’s, com, 
only 4% in the same peri ; 
of last year’s levels. M 
facturers are making an « 
pand their sales in Central 
delegation of trade repr 
just returned from th 
orders for matches, gla 
leather goods, and bathing Ww 
rangements have also been \ 
for a convention in M: how J 
October of all of the cl 
merce of Central Amer 
courage trade on the we 
steamship service betwe 
ports and Mexico has beer 
by the Mexican Mail St 
with 2 reconditioned moto: ( 
under Mexican registry. 
Argentina Sells to U. S 
Argentine agricultural cond 
tinue very good, with pr 
least a normal acreage next 
manufacturing, the tanner ‘ 
their activity, and tire p1 
tained an output equal to t 
year, although entering 
season. The wool market 
quiet, with small price declir 
market for hides is quieter 
lower and receipts about equ 
of the previous season. Gr 
were more than double t! 
vear, with large shipments t 
States. Argentine exports to t! 
States i the first quarter 
spectacularly, pushing the | 
from eighth to fourth pla t 
country’s foreign markets. .' 
time, London—which has | 
major Argentine market—v 
that if imports of Argentin: 
reduced as planned, Buen 
curtail British imports in pr 
Several reports from Br 
the week indicate the pr 
short coffee crop, both th 
next. Coinciding with a s! 
Central America, this is likel . 
vance coffee prices to more 
levels for the producers 
bankers are reported lend 
freely on coffee. 
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a § May. The whole future of the NRA 
Year, ke now. Flynn, noting the tight or- 
More f employers, the loose organiza- | 
Brit t + workers, the notable decision of Sei 
crop } t in the threatened automobile 
I strik lieves that Fascism is coming—soon | 

with United States. 
Crass War IN Spain. Louis Fischer. 
Apr. 18. Spain since 1931. Prob- 
best brief review and appraisal 
tical situation yet to appear. Next 
and Germany, the most significant 
velopments in Europe. 











REPORTS—SURVEYS 


WHat Wit DEVALUATION MEAN TO 
Y E. C. Harwood. American Institute 
for | mic Research, 64 pp., $1. Effects 

gs, life insurance, investments——with 
of ways and means to protect 
against the results of a clipped 
How to adjust life insurance plans 
r dollar; what to do with future 


Con CTION Costs, 1910-1933. Com- 
piled by Engineering News-Record, McGraw- 
H pp., $1. Detailed analysis of build- 

10wing how much of the cost of a 
ture goes into electrical equipment, 
the exterior, framework, finish. 
St articles show that fireproof elevator 
ts can be built today for the cost of 
reproof walkups in 1919; Engineering 
‘ecord cost index recomputed from 

1926 base. 
THe BURDEN OF TAXATION IN THE 
FD STATES AND EUROPEAN COUNTRIES. 
| Industrial Conference Board, Bul- 
tor Apr. 20. Compares the changes 
have taken place since 1926 in the 

States, the United Kingdom, Germany 

ince, in regard to aggregate annual 

ections, national and local; per capita | 
rden; national income; and ratio of 
to national income. 








BOOKS 


On Our Way. Franklin D. Roosevelt. | 
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7 ACATIONERS abroad are service is offered at $15 per day 

looking to the Soviet Union First Class; $8 per day Tourist 
to supply the thrills of travel Class and $5 per day Special 
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‘ for the Treasury to pur 
Money and the Markets hes ayn lh 
genthau’s contention t! 
. . . leading advocates of 
Treasury sets stage for credit expansion. Business talks (ope hot personal 
of private intermediate credit banks as legislative plans "ee" Necessary, 


ated 4 100 
flatten out. Bond market is irregular; cities profit by veal the real holde: 





could have peen cat 


‘ . oe . the dumm y names, 
low rates. Stock prices anticipate slack-tide. ietestuadlions Credit Pros) % 
The action of Se: 


It was learned that not one cent of putting a silver rider on 1 90 


Money and Banking the fund had been used up to the time to allow the Federal R 


luet Treasury has set the stage for an of its transfer to the new account and make or rediscount 
expansion of credit but the play is yet this set Wall Street to wondering what dustry will probably result 85 
to begin. Loans of reporting member use might be made of the money now. tracking of that me 

banks declined again ior the week ended The recent fall in the dollar to the gold Banking and Currency | 





Apr. 25 and now stand well below the export point suggested that the Treas- already trotted.out the ; 80 
Jan. 3 level. “eww reserves, still ury might prefer exchange operations to jected bill suggested by R 
mounting, near $1.7 billions. Gorged possible gold shipments. Some thought Jones, authorizing that } 15 
with money, the banks are looking for that it might look toward an early aban- longer-term loans to br 
an improvement in business that will donment of the gold standard by France, possible that this sudder 
warrant the extension of more loans but although the best informed do not think result in the failure of ar 10 
fail to see it. Latest reports from that at all immediate. Others, with per- credit legislation to pass t 
Washington indicate that their supply haps more logic, predict that the fund Or, if any is passed, it 
of funds may be further increased be- will be used to give the market for gov- hedged about as to limit tl 65 
fore the money will flow out into in- ernment bonds even greater support, may be extended to indust: 
dustry. r.epare the way for a refunding of Much more promising i 

This week the Treasury formally ‘“dreasury short-term paper. establishing of intermediate « = 
earmarked its $2-billion stabilization Silver Legislation Less Likely by private capital. With t 
fund authorized in the Gold Reserve Silver sentiment has dwindled stead- for 5-year money as wick 
Act of 1934. It was just a bookkeeping ily during the past week both in the indicated by the Federal R 
entry that transferred part of the profit House and the Senate. President Roose- tionnaire, it is believed cert Bo 
of devaluation from the general fund  velt again has demonstrated his mastery vate enterprise will enter t 
into this particular account, but it is of political strategy. He headed off the as soon as it is absolute! 
believed to presage an early employ silver legislation by allowing Congress workable plan is to be a 
ment of the money. Operation of the to discharge its lightning along a light- gress. The interest 


fund will be in the hands of Secretary ning rod of his own choosing, the might be higher than fr 
Morgenthau and may be used for such veteran appropriations. Congress was bank but the Administrati 
purposes as the buying and selling of less likely to yield on that issue and, ers, industry itself would 
gold coin and bullion, foreign exchange, having once expressed its independence, see this trend away fron 





government bonds. Reports of opera- became contrite for the balance of the tralization of banking contr 
tions need not be published. session. This has made it unnecessary ington. 
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Bonds 
collapse of silver inflation 


this week’s bond market 
egular. Speculative issues 
1ite heavily, corporate bonds 


were steady and 
The situation 
that of early April 
bonds, in great de- 
the market in the 

But only a small 
has been lost. All 


holding fairly close to the 


nvestment type 
ernments rose. 
verses 
lative 
ipped 


vement. 


nued strength of high-grade 
ts origin in the investment 
and other financial in- 
Surplus funds are finding 
mainly into federal govern- 
s, now strongly supported by 
ry, with municipals ranking 
Interest rates on these 
bonds are cut with each new 
| prices of outstanding bonds 

proportionally. 


1 
inks 


pw vard 
HOLC Cuasanteed Bonds 
this ten lency is the de- 
Home Owners Loan Corp. 
g out its new fully guaranteed 
th a 3% coupon. It is believed 
bonds should sell at about 
figure as the U. S. Treasury 
juoted above 100. The earlier 
iH me Loan 4s, of which some 
are outstanding, had in 
nly ouaeiaanel by the federal 
é nt and that for a period of 18 
The 4s, which have advanced 
und 85 to above par, will be 
€ geable during a 6-month period 
for the new issue which is guaranteed 
as to principal and interest. The 
I similar Federal Farm Mort- 
Sis also have principal and in- 
t guaranteed and are selling above 
Th s week both of these issues 
. sted on the New York Stock 
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Exchange where they are treated a 


U. S. Government securitic 


High-grade municipals also show a 


shrinking return This week $700,000 
City of Hartford 24s were offered and 
22 bids received. All bi ds but one wel 
above par, the award hb ng made at 
101.077. ‘This price, coupled with th 
remarkably low coupon, is claimed by 


i 
the City Treasurer to establish a low 


borrowing rate for American citie 
Next week the State of Pennsvlvania 
will offer $20 millions of soldier bonu 
bonds, the remainder of a Sst nillio 
issue. Outstanding bonds of this issu 
are now selling to vield less than 3° 
which may lead to some high bidding 
for the new bonds 

Less fortunate cities will have aid 
extended to them if the Municipal 
Bankrupcy Bill just passed by th 
Senate becomes law. This bill, passed 

slightly different form by the Hous 
in the special session last year, would 
permit embarrassed cities to scale down 


their indebtedness, reduce interest pay 


ments. The Senate bill, which has 
Administration support, requires the 
approval of two-thirds of each class of 


claims and three-quarters of all claims 
before being made effectiv Other 
legislation, with less chance sage, 
would set up an RFC revolving fund 
to help cities in financial difficulties. 
Some believe that this of loan 
would be preferable to legalizing de 
fault under the municipal bankruptcy 
plan. 


Stocks 


LiguIpaATION of stocks bought for quick 
inflation profits carried the market much 


oi 


type 


lower this week, the second week of the 
decline. Industrials, rails, utilities all 
were dropped below any levels reached 
since mid-January. Uncertainty over 


‘ uti MOK | t 

ny track 1 1 t 
tur many ! 

Busine i 
when ‘ t 
expectea 
haulage n t railro a 
pring buving is largely ov 
slackness will s 1 be at | L he 
Jump in ear is 
ter is not likely 1 ‘ 
the second thre mont! aue | t 
ncrease 1 b Css dur t ( 
econd quarter. The impr: ’ 
gaining ground that the A t 
\ l test the vy ot bu 1 

t \ I t ul yw ti it 
e directl ‘ Ir il aid \ 
withheld Ilv me t i 

WITH Te | ] een cl 
that it « | proceed { ' 

( . 4 I itself I } 
t ug j a\ ul ‘ 

, Peer aoe 
i ik transi 1 ye ) 
reased uncertainty 


Milde ‘r Regulation for Exchanges 


he rising voice of busine has al 

le itsell eard on. the matter 
tock ex { col ol ( 
were imaze to find how iny | 
t ughout the country did not want t 
ct I { Ing n W street 

iV ihive bec i « 1 eart co 
ng with the improvement t 
or it mav have bee is R ‘ tat 
Ravburn uid, the resu ul 
( jualled p! ypagand But outco 
will In al cn nider exch ula 
tion bill than cemed | le Tt 
weeks ago 

The release of data on the earni 
of stock exchange members was a sort 
ot reargu 1 action | to 1x 
just as Cor began to « t 
regulation bills, it was designed to kee 
Senators and Represent é line, 1 
staye off turther amendment \ctuall 
im prove 1 little. Wall Str i id 


mittedly prosperous du IY28 at 
most of 1929. But tl t of tl 
crash wiped out the assets of many 
firms and profits since have been sl 
Further earning are l el derive 
trom com ions and inte t chara 
made to « tomer It } h they wer 
1 tax upon = speculation | 
reduced it. And both the Pre t 
the liberals want speculation rm l 


Commission Powe rs 


When this exchang re re tion leg 
lation is finally approved it is expected 
tha: fixed but liberal mar will bx 
1 juired and thet the act will be admit 
istrated by a special comm ron whicl 
later also will be given the Securiti 
Act. In this way the laws of particul 
importance to industrial finance will b 
handled by the same agency It pi | 
ably will become in time a sort of cap 
tal issues commission having important 
control over the flow of fun into it 
vestment. This seems to many as the 
practical means of putting into effect the 


President’ venting eExce 


idea of pr 


capacity and uneconomical duplication 
of facilities. For this reason there will 
be unusual interest in the personnel of 
the new agency Much will depend 
upon the caliber of the 1 ber 
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phd SECRETARIES? . . 
Oo \FTER two weeks of excitement featured tion agreements, p 
— by sharp breaks in grains and silver, above 15¢ for th 
wholesale prices strengthened in quiet highest 1 iring 
O trading. Prices on the farm front made Coffee and sug 
y important recoveries. May wheat ad- with prices slig 
vanced 3¢ to 783¢ on Wednesday; oats producers will re 
7) i 2% were up Lh¢ rve at 55 2¢ was to b ing price 
up 2¢ nd corn at 45{¢ was up 1 to an announce 
Cc Corn trom now on will not have the Farm prices, 
> support of loans at 45¢ from the Com- April 15, were 2 
x modity Credit Corp. The se loans the preceding mot 
> topped on May 1. Some 270 million by tarmers for | 
z bu. of cribbed corn, with loans of about was unchanged 
— $121,300,000, are under seal. Hogs of farm pri I 
faa! lipped off 10¢ but cattle price Ss remain Irom 63, on XM ircl 7 
m firm and are the highest since 1932 15. This is still 1! 
wn Metal Markets Puzzled vear. The farm pri 
he metal market was dominated by month was 11.46¢ pet 
~< oniusion in trying to define “Blue wheat, 68.27¢; hog 
Oo Eagle copper,” that is, copper that is 21,26¢. 
Q eligible for government contracts (BIV Farmers Los 
, Apr28'34). About 6,000 tons (not a \pril saw a disquietir 
~ @ great deal for this time of the year) prices were dropping t on 
Oo were sold at a basic price of 84¢. Tin, between manufactured 
: won. OFFERS | !cad, and zinc were slightly lower with commodities were lx 
no great variation. means ultimately less pu ( 
Pe SECRETARIAL SERVICE Courage has departed from the silver for the farmer and curt 
> ALL THE TIME! speculators after the spanking adminis- ulacturing activity, f 
~> — tered to them by the President last prices for manufactur 
° P eas week. Spot deliveries touched the low nately, retail prices 
=a (Wi HONE Voice Writin weer. , ‘fle : 
S th ae ao ake , h ~ of 413¢ in contrast with 46}¢, the high ing April 10 declined 
Zz ervice cicrarors icra ait on- during February. Mysterious heavy buy-_ tially offsetting the fart 
lem ever they wish, as easily OS | ing for May delivery on Tuesday and sumer gains. The d 
emg telephoning! Business capacity | \\Vednesday of this week, after the break, foods and dairy p 
m increases because with Voice | brought prices up again to 424¢. unchanged and mx 
iam =6Writing unavoidable absences Textiles have continued to decline. The wholesale cor 
nn —due to conferences, sales trips, | Cotton at $10.56 for May delivery is the Bureau of Labor f 
m etc., are “bridged over’. Tele- | $1.95 a bale less than last week and April 28 (which does not 
o phone calls that need confirma- $8.35 a bale lower than the high of the advance made in gr uit 
tions are immediately answered. | ©“ Cotton goods are moving slug- 3 days of this weel 
. tai Gi alan lene dacltnn Ts ins OO Bat week f 
fee) ideas, plans—everything flows | Sistly. : ilk al ha decline 1 a fu 1 ( again t 73.3 last 
‘ s and is now selling for $1.16. Wool hides and leather, textil 
“i into operation. ~ - sg ; 
wn dropped 7¢ to 93¢ a pound. Hide is 4¢ cals, were lower; foods wet 
—_ Have you seen the new PRO- | Jower but rubber, responding to the im- and fuels, metals, and 
z TECHNIC EDIPHONE? Its mechanism | pending enforcement of export restric- rials, higher. 
_ is completely enclosed, electri- 
Vm cally controlled! And it features 
° ® P ‘ 
wn Edison's principle of “Balanced 
Voice Writing” which makes ’ — . 
fam §6dictation easier, faster. ' 
> : | WHAT THEY COST AT WHOLESALE 
We will be glad to prove to you thot | 
vw Voice Writing can increase your firm's 100 
> business capacity 20%-to-50%. 1926 = 100 
oO Secretarial Service Hides and Leather 2 | 
: | ~ \ 
—_ ALL the Time 90F ——— — a be. oe . ae oe 
~< a | |El Z| i 
ie | | o | | 
. om | 
go} : + - 
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Farm Products | _ , _ 
For detailed information—tele- 50 F— | 
phoneorwrite TheEdiphone. | | 
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Editorially Speaking— 


—w states in their zeal to keep an 

Y on liquor traffic have done 

b in robbing themselves of 

.d giving the bootlegger 

forcing licensed dealers to 

loors at 8 or 9 o'clock, they 

fact that Mr. and Mrs. 

might suddenly find them- 

need of additional spirits later 

vening Perhaps Mr. Doe 

a sufficient supply for the 

; giving, or the guests may be 

rsty. Do they finish the eve- 

milk ? No. Mr. Doe con- 

or Tony who gladly will fetch 

ntity of untaxed rye at any time 

or even Sunday. New York 

point, compromised by modi- 

culations so licensed stores 

coul iy open till 10 every night, 11 
n Saturday (party) nights. 

ily trust-busting Federal Trade 

ssion plays no favorites, has 

ked down on five large pub- 

iouses and three distributing 

harging in a formal com- 

combination and conspiracy 

roy the second-hand magazine 

neriodical business in the United 

tes. Hole-in-the-wall peddlers may 


peace Uncle Sam is watching 


pING and loan association men in 
York lifted astonished eyebrows 
1 the Home Owners’ Loan Corp. 
need granting of a charter to a 
Savings and Loan Association 

ty. They pointed out that the 
iting these associations in- 
that they be confined to areas 
void of adequate savings insti- 

ns. At the Home Loan board’s 
es in Washington, however, it was 
while there are numerous 
institutions in New York, not 
of them are loaning, that by no 
of the imagination could the 
be regarded as adequately served. 


ore huge marble columns to 
rken windows — Washington has 
ty of Greek temples. It needs 
itipede buildings, with the maximum 
bright office space per dollar ex- 

!. So says Public Works Admin- 
tor Ickes, bravest man in the world. 
is first to challenge Washington's 
Arts Commission, which overthrew 
bert Hoover in his heyday, and is 
n stronger today since its present 
rman, Frederic A. Delano, is the 
ident’s uncle. 


tender subject of company stores 
irawn the spotlight of the Re- 
ry Administration, and a 3-man 
ittee has been appointed to inves- 
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tigate and report July 1 on the use of 
company scrip and credit therein, mat- 
ters traditionally considered company | 
business. Interests representing inde- | 
pendent retailers and the chains want 
company stores ¢climinated, do not dit 


ferentiate between good and bad. The 
National Lumber Manufacturers’ Asso 


ciation 1s contacting 2,000 operators for 


data to present to the investigating | 
committee. Other industries probably 





will offer facts and figures to prove | 
company stores fill an economic need, | 
that restricting retail code provisions 
should be eliminated or modified 


BALM for cigarette manufacturers, who 
last year made the lowest profits in| 
many years, is the hope that 1934 will 
set a new volume peak. Cigarette out-| 
put in the first quarter this year made 

a new record, 29,984,097,310. First 

quarter production over the last 9 years 
has averaged 23.18% of the year’s out-| 
put. If that percentage is met this year | 
close to 130 billion should | 
be turned out. | 


cigarettes 


You may now buy clothes stamped 
with American Institute of Launder- 
ing’s seal of approval and send them 
to the laundry with the assurance that 
when they come back you still can get 
into them. Several shirt and fabric 
manufacturing companies are cooper- | 
ating with the Institute in distributing 
folders of explanation to housewives 
The Institute, owned by 2,800 commer 
cial laundries of America, gives sample 
garments a thorough testing in its plant 
at Jolict, Il. 
the Institute’s stamp of approval is af 
fixed to them. This guarantees that 
the garments will fit as well after as 
before laundering, that colors are fast, 
and the goods otherwise laundry-proof 
Point: Laundries anticipate fewer dam 
age claims, increased good-will 


If results are successful, 


Woman's place may be in the home 
but there is evidence that she also has 
a place in business. Stockholders of 
America’s greatest corporation, A. T 


& T., are mostly women, 569%. What 
is more, housewives constitute almost 
one-third of the company’s _ stock-| 
holders—210,000 out of a total of 


681,000. Bell employees holding com- 
pany stock number 115,000. 

The wide distribution of this stock 
is shown by the fact that 12 states have 
more than 10,000 stockholders each, 23 
have over 5,000, while no state has less 
than 500. Roughly 1 out of very 60 
adult New Yorkers are A. T. & T. 
stockholders, compared with 1 out of 
100 for the entire country. Churches 








and religious organizations holding the 
stock number 500. 


YOU BET | KNOW YOUR 
FIRM!.. YOURE THE BOYS 
WHO SENT ME 
THAT DANDY 
AUTOPOINT 


LANDED THE 
CUSTOMER WE 
“NEVER COULD 

REACH" 


. . » Through Clever Gift Idea 


MAGINE my surprise and joy, getting 

right in to J. L. White's office without de- 
lay. We had tried for years to get a share of 
the White firm's business, but Mr. White 
wouldn't see our men. 

The trouble was, as I discove:ed, that 
Mr. White had never heard of us—until the 
Sales Manager sent him one of our Gift 
Autopoints. He told me that Autopoint 
lived in his pocket. In the few weeks he had 
it, he had seen our name and message, 
twenty times a day. He felt I was a friend 
when I walked in—and that’s why I walked 
out with a nice trial order! 


4,000 Successful Firms Do It 


An Autopoint is like no other advertisement. It 
never goes to the waste-basket or the file-case; it 
stays in the pocket of the man it’s meant to reach 
And its beauty and dependability build admiration 
both for the pencil and for the firm who gives it 


FREE —37 Tested Plans 


Send now for unique book, show- 
ing 37 methods, used by over 
4000 largest U. S. firms, to make 
Autopoints bring good-will and 
more sales. At the same time, 
find how Autopoint is saving 41c 
per employee, and up, on office 
pencils, for many large firms! 
° 








¢ 8 Better Pencil 
Autopoints are Available at all Reliable Stationers 


poeeeooeosossesorrssssesss*29 
‘ The AUTOPOINT Company, Dept. BW-5 ' 
‘ 1801 Foster Avenue, Chicago, I! ' 
rc Send your book, Tell me how I veg 
' |_| “Saves Streatecy™ 41c or more per employe ' 
' No obligatior ¢ pencils 5 
' Check either or both ' 
' 
§ Firm Name : 
Adare ' 
§ City State . 
6 Individuai Tule ' 
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Reform 


Or Recovery? 


The dilemma of the Administration fre- 
quently is stated as the choice between recov- 
ery and reform. The phrase is alliterative 
and catchy and, like so many pat phrases, too 
slick to be the last word of wisdom. 

It is true enough that extremists who saw 
in the economic catastrophe a heaven-sent 
opportunity to remodel our entire govern- 
mental and business system could indefinitely 
postpone business recovery if they were al- 
lowed their way. Indeed, they probably 
would so change the face of things that we 
should not have business at all, in the old 
sense of private enterprise. But for all the 
Wirting, there is no indication they have any 
overpowering influence. 

If it is true that those who would change 
everything could postpone recovery, it is 
likewise true that those who would change 
nothing are greatly to be feared. They are 
capitalizing right now what we believe to 
be the sentiment of the great body of busi- 
ness men. Most business men, greatly de- 
siring recovery, are protesting stoutly against 
governmental measures which they believe 
to be delaying it. 

Organized business has been making itself 
heard this week through its most representa- 
tive body, the U. $. Chamber of Commerce. 
Industry spoke also through the Durable 
Goods Committee named by General John- 
son. Individuals have been speaking and 
writing. All are in substantial agreement; 
they would call a halt to further change, and 
expect the traditional forces, some of them 
already at work, some to be released as soon 
as confidence is restored, to complete the 
recovery which has begun. 

With this attitude, stated in just this way, 
we are in agreement. The Securities Act 
ought not to be so unreasonably harsh as to 
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strangle a new issues market that by al! signs 


would otherwise revive. The act to regulate 
securities exchanges should not be made 1 
means for harassing and hampering other 
businesses. The silver bills of all kinds are 
mostly foolish, wholly selfish, and 4 litte 
dangerous. The other inflationary measures. 
such as the one to pay off depositors in closed 
banks, are bad. No further monetary jp. 
flation is needed at this time, and, if it were. 
there are better ways of doing the job. 

But, we insist, the extremists of the right 
are more to be feared than the wild lads on 
the left. Those who would, in their hearts. 
like to return to the rules of the game, or the 
game without rules, played in 1929 are not 
safe men, though they wear the seber dis. 
guise of orthodoxy and conservatism. 

Recovery is devoutly to be desired, but not 
recovery on quicksand foundations. It 
would be easy enough to engineer a boom 
right now. Imagine Wall Street boiling 
again as in its greatest days—and with no 
greater restraints. Does anyone doubt the 
crash would be far behind? There is grow. 
ing criticism of NRA. Some of it no doubt 
is justified. But how many important in- 
dustries want to go back under the Sherman 
and the Clayton Acts, and old trade abuses? 
Strong voices call for monetary stability. 
But today’s prices will not support present 
debts. We believe the steps already taken 
will eventually push prices further upward. 
But shall we foreclose further action until we 
are sure? 

The road to choose runs neither sharply 
to the left, nor yet circling back upon itself 
to the right. It lies between. The choice is 
not between recovery and reform. Some 
measure of reform is the condition precedent 
to solid recovery. 
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